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TEXT:
One Hundred Fifth Congress
of the
United States of America
AT THE SECOND SESSION
*Begun and held at the City of Washington on Tuesday, *
*the twenty-seventh day of January, one thousand nine hundred and *
*ninety-eight *
An Act

To reauthorize and make reforms to programs authorized by the Public
Works and Economic Development Act of 1965 and the Appalachian Regional
Development Act of 1965.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled,
SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.-THIS ACT MAY BE CITED AS THE "ECONOMIC DEVELOPMENT
ADMINISTRATION AND APPALACHIAN REGIONAL DEVELOPMENT REFORM ACT OF 1998".

(B) TABLE OF CONTENTS.-THE TABLE OF CONTENTS OF THIS ACT IS AS FOLLOWS:
Sec. 1. Short title; table of contents.

TITLE I-ECONOMIC DEVELOPMENT

Sec. 101. Short title.
Sec. 102. Reauthorization of Public Works and Economic Development Act of
1965.
Sec. 103. Conforming amendment.
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Sec. 104. Transition provisions.
Sec. 105. Effective date.

TITLE 11-APPALACHIAN REGIONAL DEVELOPMENT
Sec. 201. Short title.
Sec. 202. Findings and purposes.
Sec. 203. Meetings.
Sec. 204. Administrative expenses.
Sec. 205. Compensation of employees.
Sec. 206. Administrative powers of Commission.
Sec. 207. Cost sharing of demonstration health projects.
Sec. 208. Repeal of land stabilization, conservation, and erosion control
program.
Sec. 209. Repeal of timber development program.
Sec. 210. Repeal of mining area restoration program.
Sec. 211. Repeal of water resource survey.
Sec. 212. Cost sharing of housing projects.
Sec. 213. Repeal of airport safety improvements program.
Sec. 214. Cost sharing of vocational education and education
demonstration projects.
Sec. 215. Repeal of sewage treatment works program.
Sec. 216. Repeal of amendments to Housing Act of 1954.
Sec. 217. Supplements to Federal grant-in-aid programs.
Sec. 218. Program development criteria.
Sec. 219. Distressed and economically strong counties.
Sec. 220. Grants for administrative expenses and commission projects.
Sec. 221. Authorization of appropriations for general program.
Sec. 222. Extension of termination date.
Sec. 223. Technical amendment.

TITLE I-ECONOMIC DEVELOPMENT

SEC. 101. SHORT TITLE.

This title may be cited as the "Economic Development Administration
Reform Act of 1998".

SEC. 102. REAUTHORIZATION OF PUBLIC WORKS AND ECONOMIC DEVELOPMENT ACT OF
1965.

(a) FIRST SECTION THROUGH TITLE VI-THE PUBLIC WORKS AND ECONOMIC
DEVELOPMENT ACT OF 1965 (42 U.S.C. 3121 ET SEQ.) IS AMENDED BY STRIKING
THE FIRST SECTION AND ALL THAT FOLLOWS THROUGH THE END OF TITLE VI AND
INSERTING THE FOLLOWING:

"SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

"(a) SHORT TITLE.-THIS ACT MAY BE CITED AS THE 'PUBLIC WORKS AND
ECONOMIC DEVELOPMENT ACT OF 1965'.

"(B) TABLE OF CONTENTS.-THE TABLE OF CONTENTS OF THIS ACT IS AS
FOLLOWS:

"Sec. 1. Short title; table of contents.
"Sec. 2. Findings and declarations.
"Sec. 3. Definitions.
"TITLE I-ECONOMIC DEVELOPMENT PARTNERSHIPS COOPERATION AND COORDINATION
"Sec. 101. Establishment of economic development partnerships.
"Sec. 102. Cooperation of Federal agencies.
"Sec. 103. Coordination.
"TITLE 11-GRANTS FOR PUBLIC WORKS AND ECONOMIC DEVELOPMENT
"Sec. 201. Grants for public works and economic development.
"Sec. 202. Base closings and realignments.
"Sec. 203. Grants for planning and grants for administrative expenses.
"Sec. 204. Cost sharing.
"Sec. 205. Supplementary grants.
"Sec. 206. Regulations on relative needs and allocations.
"Sec. 207. Grants for training, research, and technical assistance.
"Sec. 208. Prevention of unfair competition.
"Sec. 209. Grants for economic adjustment.
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"Sec. 210. Changed project circumstances.
"Sec. 211. Use of funds in projects constructed under projected cost.
"Sec. 212. Reports by recipients.
"Sec. 213. Prohibition on use of funds for attorney's and consultant's
fees.
"TITLE II-ELIGIBILITY; COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGIES

"Sec. 301. Eligibility of areas.
"Sec. 302. Comprehensive economic development strategies.

"TITLE IV-ECONOMIC DEVELOPMENT DISTRICTS
"Sec. 401. Designation of economic development districts.
"Sec. 402. Termination or modification of economic development districts.
"Sec. 403. Incentives.
"Sec. 404. Provision of comprehensive economic development strategies to
Appalachian Regional Commission.
"Sec. 405. Assistance to parts of economic development districts not in
eligible areas.

"TITLE V-ADMINISTRATION
"Sec. 501. Assistant Secretary for Economic Development.
"Sec. 502. Economic development information clearinghouse.
"Sec. 503. Consultation with other persons and agencies.
"Sec. 504. Administration, operation, and maintenance.
"Sec. 505. Businesses desiring Federal contracts.
"Sec. 506. Performance evaluations of grant recipients.
"Sec. 507. Notification of reorganization.
"TITLE VI-MISCELLANEOUS
"Sec. 601. Powers of Secretary.
"Sec. 602. Maintenance of standards.
"Sec. 603. Annual report to Congress.
"Sec. 604. Delegation of functions and transfer of funds among Federal
agencies.
"Sec. 605. Penalties.
"Sec. 606. Employment of expediters and administrative employees.
"Sec. 607. Maintenance and public inspection of list of approved
applications for financial assistance.
"Sec. 608. Records and audits.
"Sec. 609. Relationship to assistance under other law.
"Sec. 610. Acceptance of certifications by applicants.
"TITLE VII-FUNDING
"Sec. 701. General authorization of appropriations.
"Sec. 702. Authorization of appropriations for defense conversion
activities.
"Sec. 703. Authorization of appropriations for disaster economic recovery
activities.
"SEC. 2. FINDINGS AND DECLARATIONS.
"(a) FINDINGS.-CONGRESS FINDS THAT-

"(1) WHILE THE ECONOMY OF THE UNITED STATES IS UNDERGOING A
SUSTAINED PERIOD OF ECONOMIC GROWTH RESULTING IN LOW UNEMPLOYMENT AND
INCREASING INCOMES, THERE CONTINUE TO BE AREAS SUFFERING ECONOMIC
DISTRESS IN THE FORM OF HIGH UNEMPLOYMENT, LOW INCOMES,
UNDEREMPLOYMENT, AND OUTMIGRATION AS WELL AS AREAS FACING SUDDEN
ECONOMIC DISLOCATIONS DUE TO INDUSTRIAL RESTRUCTURING AND RELOCATION,
DEFENSE BASE CLOSURES AND PROCUREMENT CUTBACKS, CERTAIN FEDERAL
ACTIONS (INCLUDING ENVIRONMENTAL REQUIREMENTS THAT RESULT IN THE
REMOVAL OF ECONOMIC ACTIVITIES FROM A LOCALITY), AND NATURAL
DISASTERS;

"(2) AS THE ECONOMY OF THE UNITED STATES CONTINUES TO GROW, THOSE
DISTRESSED AREAS CONTAIN SIGNIFICANT HUMAN AND INFRASTRUCTURE
RESOURCES THAT ARE UNDERUSED;

"(3) EXPANDING INTERNATIONAL TRADE AND THE INCREASING PACE OF
TECHNOLOGICAL INNOVATION OFFER BOTH A CHALLENGE AND AN OPPORTUNITY TO
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THE DISTRESSED COMMUNITIES OF THE UNITED STATES;

"(4) WHILE ECONOMIC DEVELOPMENT IS AN INHERENTLY LOCAL PROCESS, THE
FEDERAL GOVERNMENT SHOULD WORK IN PARTNERSHIP WITH PUBLIC AND PRIVATE
LOCAL, REGIONAL, AND STATE ORGANIZATIONS TO ENSURE THAT EXISTING
RESOURCES ARE NOT WASTED AND ALL AMERICANS HAVE AN OPPORTUNITY TO
PARTICIPATE IN THE ECONOMIC GROWTH OF THE UNITED STATES;

"(5) IN ORDER TO AVOID WASTEFUL DUPLICATION OF EFFORT AND TO LIMIT
THE BURDEN ON DISTRESSED COMMUNITIES, FEDERAL, STATE, AND LOCAL
ECONOMIC DEVELOPMENT ACTIVITIES SHOULD BE BETTER PLANNED AND
COORDINATED AND FEDERAL PROGRAM REQUIREMENTS SHOULD BE SIMPLIFIED AND
MADE MORE CONSISTENT;

"(6) THE GOAL OF FEDERAL ECONOMIC DEVELOPMENT ACTIVITIES SHOULD BE
TO WORK IN PARTNERSHIP WITH LOCAL, REGIONAL, AND STATE PUBLIC AND
PRIVATE ORGANIZATIONS TO SUPPORT THE DEVELOPMENT OF PRIVATE SECTOR
BUSINESSES AND JOBS IN DISTRESSED COMMUNITIES;

"(7) FEDERAL ECONOMIC DEVELOPMENT EFFORTS WILL BE MORE EFFECTIVE IF
THEY ARE COORDINATED WITH, AND BUILD UPON, THE TRADE AND TECHNOLOGY
PROGRAMS OF THE UNITED STATES; AND

"(8) UNDER THIS ACT, NEW EMPLOYMENT OPPORTUNITIES SHOULD BE CREATED
BY DEVELOPING AND EXPANDING NEW AND EXISTING PUBLIC WORKS AND OTHER
FACILITIES AND RESOURCES RATHER THAN BY MERELY TRANSFERRING JOBS FROM
ONE AREA OF THE UNITED STATES TO ANOTHER.

"(B) DECLARATIONS.-CONGRESS DECLARES THAT, IN ORDER TO PROMOTE A STRONG
AND GROWING ECONOMY THROUGHOUT THE UNITED STATES-

"(1) ASSISTANCE UNDER THIS ACT SHOULD BE MADE AVAILABLE TO BOTH
RURAL AND URBAN DISTRESSED COMMUNITIES;

"(2) LOCAL COMMUNITIES SHOULD WORK IN PARTNERSHIP WITH NEIGHBORING
COMMUNITIES, THE STATES, AND THE FEDERAL GOVERNMENT TO INCREASE THEIR
CAPACITY TO DEVELOP AND IMPLEMENT COMPREHENSIVE ECONOMIC DEVELOPMENT
STRATEGIES TO ADDRESS EXISTING, OR DETER IMPENDING, ECONOMIC
DISTRESS; AND

"(3) WHETHER SUFFERING FROM LONG-TERM DISTRESS OR A SUDDEN
DISLOCATION, DISTRESSED COMMUNITIES SHOULD BE ENCOURAGED TO TAKE
ADVANTAGE OF THE DEVELOPMENT OPPORTUNITIES AFFORDED BY TECHNOLOGICAL
INNOVATION AND EXPANDING AND NEWLY OPENED GLOBAL MARKETS.

"SEC. 3. DEFINITIONS.
"In this Act:

"(1) COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY.-THE TERM
'COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY' MEANS A COMPREHENSIVE
ECONOMIC DEVELOPMENT STRATEGY APPROVED BY THE SECRETARY UNDER SECTION
302.

"(2) DEPARTMENT.-THE TERM 'DEPARTMENT' MEANS THE DEPARTMENT OF
COMMERCE.

"(3) ECONOMIC DEVELOPMENT DISTRICT.-

"(A) IN GENERAL.-THE TERM 'ECONOMIC DEVELOPMENT DISTRICT' MEANS
ANY AREA IN THE UNITED STATES THAT-

"(1) IS COMPOSED OF AREAS DESCRIBED IN SECTION 301(A) AND, TO THE
EXTENT APPROPRIATE, NEIGHBORING COUNTIES OR COMMUNITIES; AND
"(1) HAS BEEN DESIGNATED BY THE SECRETARY AS AN ECONOMIC DEVELOPMENT

DISTRICT UNDER SECTION 401.
"(B) INCLUSION.-THE TERM 'ECONOMIC DEVELOPMENT DISTRICT'
INCLUDES ANY ECONOMIC DEVELOPMENT DISTRICT DESIGNATED BY THE
SECRETARY UNDER SECTION 403 (AS IN EFFECT ON THE DAY BEFORE THE
EFFECTIVE DATE OF THE ECONOMIC DEVELOPMENT ADMINISTRATION REFORM
ACT OF 1998).
"(4) ELIGIBLE RECIPIENT.-
"(A) IN GENERAL.-THE TERM 'ELIGIBLE RECIPIENT' MEANS-
"(I) AN AREA DESCRIBED IN SECTION 301(A);
"(11) AN ECONOMIC DEVELOPMENT DISTRICT;
"(111) AN INDIAN TRIBE;
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"(IV) A STATE;
"(V) A CITY OR OTHER POLITICAL SUBDIVISION OF A STATE OR A CONSORTIUM
OF POLITICAL SUBDIVISIONS;
"(VI) AN INSTITUTION OF HIGHER EDUCATION OR A CONSORTIUM OF
INSTITUTIONS OF HIGHER EDUCATION; OR
"(VIl) A PUBLIC OR PRIVATE NONPROFIT ORGANIZATION OR ASSOCIATION ACTING
IN COOPERATION WITH OFFICIALS OF A POLITICAL SUBDIVISION OF A
STATE.
"(B) TRAINING, RESEARCH, AND TECHNICAL ASSISTANCE GRANTS.-IN
THE CASE OF GRANTS UNDER SECTION 207, THE TERM 'ELIGIBLE
RECIPIENT' ALSO INCLUDES PRIVATE INDIVIDUALS AND FOR-PROFIT
ORGANIZATIONS.

"(5) FEDERAL AGENCY.-THE TERM 'FEDERAL AGENCY' MEANS A DEPARTMENT,
AGENCY, OR INSTRUMENTALITY OF THE UNITED STATES.

"(6) GRANT.-THE TERM 'GRANT' INCLUDES A COOPERATIVE AGREEMENT
(WITHIN THE MEANING OF CHAPTER 63 OF TITLE 31, UNITED STATES CODE).

"(7) INDIAN TRIBE.-THE TERM 'INDIAN TRIBE' MEANS ANY INDIAN TRIBE,

BAND, NATION, PUEBLO, OR OTHER ORGANIZED GROUP OR COMMUNITY,
INCLUDING ANY ALASKA NATIVE VILLAGE OR REGIONAL CORPORATION (AS
DEFINED IN OR ESTABLISHED UNDER THE ALASKA NATIVE CLAIMS SETTLEMENT
ACT (43 U.S.C. 1601 ET SEQ.)), THAT IS RECOGNIZED AS ELIGIBLE FOR THE
SPECIAL PROGRAMS AND SERVICES PROVIDED BY THE UNITED STATES TO
INDIANS BECAUSE OF THEIR STATUS AS INDIANS.

"(8) SECRETARY.-THE TERM 'SECRETARY' MEANS THE SECRETARY OF
COMMERCE.

"(9) STATE.-THE TERM 'STATE' MEANS A STATE, THE DISTRICT OF
COLUMBIA, THE COMMONWEALTH OF PUERTO RICO, THE VIRGIN ISLANDS, GUAM,
AMERICAN SAMOA, THE COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS, THE
REPUBLIC OF THE MARSHALL ISLANDS, THE FEDERATED STATES OF MICRONESIA,
AND THE REPUBLIC OF PALAU.

"(10) UNITED STATES.-THE TERM 'UNITED STATES' MEANS ALL OF THE
STATES.

"TITLE 1-ECONOMIC DEVELOPMENT PARTNERSHIPS COOPERATION AND COORDINATION
"SEC. 101. ESTABLISHMENT OF ECONOMIC DEVELOPMENT PARTNERSHIPS.

"(a) IN GENERAL.-IN PROVIDING ASSISTANCE UNDER THIS TITLE, THE
SECRETARY SHALL COOPERATE WITH STATES AND OTHER ENTITIES TO ENSURE THAT,
CONSISTENT WITH NATIONAL OBJECTIVES, FEDERAL PROGRAMS ARE COMPATIBLE WITH
AND FURTHER THE OBJECTIVES OF STATE, REGIONAL, AND LOCAL ECONOMIC
DEVELOPMENT PLANS AND COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGIES.

"(B) TECHNICAL ASSISTANCE.-THE SECRETARY MAY PROVIDE SUCH TECHNICAL
ASSISTANCE TO STATES, POLITICAL SUBDIVISIONS OF STATES, SUB-STATE
REGIONAL ORGANIZATIONS (INCLUDING ORGANIZATIONS THAT CROSS STATE
BOUNDARIES), AND MULTI-STATE REGIONAL ORGANIZATIONS AS THE SECRETARY
DETERMINES IS APPROPRIATE TO-

"(1) ALLEVIATE ECONOMIC DISTRESS;

"(2) ENCOURAGE AND SUPPORT PUBLIC-PRIVATE PARTNERSHIPS FOR THE
FORMATION AND IMPROVEMENT OF ECONOMIC DEVELOPMENT STRATEGIES THAT
SUSTAIN AND PROMOTE ECONOMIC DEVELOPMENT ACROSS THE UNITED STATES;
AND

"(3) PROMOTE INVESTMENT IN INFRASTRUCTURE AND TECHNOLOGICAL
CAPACITY TO KEEP PACE WITH THE CHANGING GLOBAL ECONOMY.

"(C) INTERGOVERNMENTAL REVIEW.-THE SECRETARY SHALL PROMULGATE
REGULATIONS TO ENSURE THAT APPROPRIATE STATE AND LOCAL GOVERNMENT
AGENCIES HAVE BEEN GIVEN A REASONABLE OPPORTUNITY TO REVIEW AND COMMENT
ON PROPOSED PROJECTS UNDER THIS TITLE THAT THE SECRETARY DETERMINES MAY
HAVE A SIGNIFICANT DIRECT IMPACT ON THE ECONOMY OF THE AREA.

"(D) COOPERATION AGREEMENTS.-

"(1) IN GENERAL.-THE SECRETARY MAY ENTER INTO A COOPERATION
AGREEMENT WITH ANY 2 OR MORE ADJOINING STATES, OR AN ORGANIZATION OF
ANY 2 OR MORE ADJOINING STATES, IN SUPPORT OF EFFECTIVE ECONOMIC
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DEVELOPMENT.

"(2) PARTICIPATION.-EACH COOPERATION AGREEMENT SHALL PROVIDE FOR
SUITABLE PARTICIPATION BY OTHER GOVERNMENTAL AND NONGOVERNMENTAL
ENTITIES THAT ARE REPRESENTATIVE OF SIGNIFICANT INTERESTS IN AND
PERSPECTIVES ON ECONOMIC DEVELOPMENT IN AN AREA.

"SEC. 102. COOPERATION OF FEDERAL AGENCIES.

"In accordance with applicable laws and subject to the availability of
appropriations, each Federal agency shall exercise its powers, duties and
functions, and shall cooperate with the Secretary, in such manner as will
assist the Secretary in carrying out this title.

"SEC. 103. COORDINATION.

"The Secretary shall coordinate activities relating to the preparation
and implementation of comprehensive economic development strategies under
this Act with Federal agencies carrying out other Federal programs,

States, economic development districts, and other appropriate planning
and development organizations.

"TITLE 11-GRANTS FOR PUBLIC WORKS AND ECONOMIC DEVELOPMENT
"SEC. 201. GRANTS FOR PUBLIC WORKS AND ECONOMIC DEVELOPMENT.

"(a) IN GENERAL.-ON THE APPLICATION OF AN ELIGIBLE RECIPIENT, THE
SECRETARY MAY MAKE GRANTS FOR-

"(1) ACQUISITION OR DEVELOPMENT OF LAND AND IMPROVEMENTS FOR USE
FOR A PUBLIC WORKS, PUBLIC SERVICE, OR DEVELOPMENT FACILITY; AND

"(2) ACQUISITION, DESIGN AND ENGINEERING, CONSTRUCTION,
REHABILITATION, ALTERATION, EXPANSION, OR IMPROVEMENT OF SUCH A
FACILITY, INCLUDING RELATED MACHINERY AND EQUIPMENT.

"(B) CRITERIA FOR GRANT.-THE SECRETARY MAY MAKE A GRANT UNDER THIS
SECTION ONLY IF THE SECRETARY DETERMINES THAT-

"(1) THE PROJECT FOR WHICH THE GRANT IS APPLIED FOR WILL, DIRECTLY
OR INDIRECTLY-

"(A) IMPROVE THE OPPORTUNITIES, IN THE AREA WHERE THE PROJECT
IS OR WILL BE LOCATED, FOR THE SUCCESSFUL ESTABLISHMENT OR
EXPANSION OF INDUSTRIAL OR COMMERCIAL PLANTS OR FACILITIES;

"(B) ASSIST IN THE CREATION OF ADDITIONAL LONG-TERM EMPLOYMENT
OPPORTUNITIES IN THE AREA; OR

"(C) PRIMARILY BENEFIT THE LONG-TERM UNEMPLOYED AND MEMBERS OF
LOW-INCOME FAMILIES;

"(2) THE PROJECT FOR WHICH THE GRANT IS APPLIED FOR WILL FULFILL A
PRESSING NEED OF THE AREA, OR A PART OF THE AREA, IN WHICH THE
PROJECT IS OR WILL BE LOCATED; AND

"(3) THE AREA FOR WHICH THE PROJECT IS TO BE CARRIED OUT HAS A
COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY AND THE PROJECT IS
CONSISTENT WITH THE STRATEGY.

"(C) MAXIMUM ASSISTANCE FOR EACH STATE.-NOT MORE THAN 15 PERCENT OF THE
AMOUNTS MADE AVAILABLE TO CARRY OUT THIS SECTION MAY BE EXPENDED IN ANY 1
STATE.

"SEC. 202. BASE CLOSINGS AND REALIGNMENTS.

"Notwithstanding any other provision of law, the Secretary may provide
to an eligible recipient any assistance available under this title for a
project to be carried out on a military or Department of Energy
installation that is closed or scheduled for closure or realignment
without requiring that the eligible recipient have title to the property
or a leasehold interest in the property for any specified term.

"SEC. 203. GRANTS FOR PLANNING AND GRANTS FOR ADMINISTRATIVE EXPENSES.

"(a) IN GENERAL.-ON THE APPLICATION OF AN ELIGIBLE RECIPIENT, THE
SECRETARY MAY MAKE GRANTS TO PAY THE COSTS OF ECONOMIC DEVELOPMENT
PLANNING AND THE ADMINISTRATIVE EXPENSES OF ORGANIZATIONS THAT CARRY OUT
THE PLANNING.

"(B) PLANNING PROCESS.-PLANNING ASSISTED UNDER THIS TITLE SHALL BE A
CONTINUOUS PROCESS INVOLVING PUBLIC OFFICIALS AND PRIVATE CITIZENS IN-

"(1) ANALYZING LOCAL ECONOMIES;
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"(2) DEFINING ECONOMIC DEVELOPMENT GOALS;

"(3) DETERMINING PROJECT OPPORTUNITIES; AND

"(4) FORMULATING AND IMPLEMENTING AN ECONOMIC DEVELOPMENT PROGRAM
THAT INCLUDES SYSTEMATIC EFFORTS TO REDUCE UNEMPLOYMENT AND INCREASE
INCOMES.

"(C) USE OF PLANNING ASSISTANCE.-PLANNING ASSISTANCE UNDER THIS TITLE
SHALL BE USED IN CONJUNCTION WITH ANY OTHER AVAILABLE FEDERAL PLANNING
ASSISTANCE TO ENSURE ADEQUATE AND EFFECTIVE PLANNING AND ECONOMICAL USE
OF FUNDS.

"(D) STATE PLANS.-

"(1) DEVELOPMENT.-ANY STATE PLAN DEVELOPED WITH ASSISTANCE UNDER
THIS SECTION SHALL BE DEVELOPED COOPERATIVELY BY THE STATE, POLITICAL
SUBDIVISIONS OF THE STATE, AND THE ECONOMIC DEVELOPMENT DISTRICTS
LOCATED WHOLLY OR PARTIALLY IN THE STATE.

"(2) COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY.-AS A CONDITION OF
RECEIPT OF ASSISTANCE FOR A STATE PLAN UNDER THIS SUBSECTION, THE
STATE SHALL HAVE OR DEVELOP A COMPREHENSIVE ECONOMIC DEVELOPMENT
STRATEGY.

"(3) CERTIFICATION TO THE SECRETARY.-ON COMPLETION OF A STATE PLAN
DEVELOPED WITH ASSISTANCE UNDER THIS SECTION, THE STATE SHALL-

"(A) CERTIFY TO THE SECRETARY THAT, IN THE DEVELOPMENT OF THE
STATE PLAN, LOCAL AND ECONOMIC DEVELOPMENT DISTRICT PLANS WERE
CONSIDERED AND, TO THE MAXIMUM EXTENT PRACTICABLE, THE STATE PLAN
IS CONSISTENT WITH THE LOCAL AND ECONOMIC DEVELOPMENT DISTRICT
PLANS; AND

"(B) IDENTIFY ANY INCONSISTENCIES BETWEEN THE STATE PLAN AND
THE LOCAL AND ECONOMIC DEVELOPMENT DISTRICT PLANS AND PROVIDE A
JUSTIFICATION FOR EACH INCONSISTENCY.

"(4) COMPREHENSIVE PLANNING PROCESS.-ANY OVERALL STATE ECONOMIC
DEVELOPMENT PLANNING ASSISTED UNDER THIS SECTION SHALL BE A PART OF A
COMPREHENSIVE PLANNING PROCESS THAT SHALL CONSIDER THE PROVISION OF
PUBLIC WORKS TO-

"(A) PROMOTE ECONOMIC DEVELOPMENT AND OPPORTUNITY;

"(B) FOSTER EFFECTIVE TRANSPORTATION ACCESS;

"(C) ENHANCE AND PROTECT THE ENVIRONMENT; AND

"(D) BALANCE RESOURCES THROUGH THE SOUND MANAGEMENT OF PHYSICAL
DEVELOPMENT.

"(5) REPORT TO SECRETARY.-EACH STATE THAT RECEIVES ASSISTANCE FOR
THE DEVELOPMENT OF A PLAN UNDER THIS SUBSECTION SHALL SUBMIT TO THE
SECRETARY AN ANNUAL REPORT ON THE PLANNING PROCESS ASSISTED UNDER
THIS SUBSECTION.

"SEC. 204. COST SHARING.

"(a) FEDERAL SHARE.-SUBJECT TO SECTION 205, THE AMOUNT OF A GRANT FOR A
PROJECT UNDER THIS TITLE SHALL NOT EXCEED 50 PERCENT OF THE COST OF THE
PROJECT.

"(B) NON-FEDERAL SHARE.-IN DETERMINING THE AMOUNT OF THE NON-FEDERAL
SHARE OF THE COST OF A PROJECT, THE SECRETARY MAY PROVIDE CREDIT TOWARD
THE NON-FEDERAL SHARE FOR ALL CONTRIBUTIONS BOTH IN CASH AND IN-KIND,
FAIRLY EVALUATED, INCLUDING CONTRIBUTIONS OF SPACE, EQUIPMENT, AND
SERVICES.

"SEC. 205. SUPPLEMENTARY GRANTS.

"(a) DEFINITION OF DESIGNATED FEDERAL GRANT PROGRAM.-IN THIS SECTION,
THE TERM 'DESIGNATED FEDERAL GRANT PROGRAM' MEANS ANY FEDERAL GRANT
PROGRAM THAT-

"(1) PROVIDES ASSISTANCE IN THE CONSTRUCTION OR EQUIPPING OF PUBLIC
WORKS, PUBLIC SERVICE, OR DEVELOPMENT FACILITIES;

"(2) THE SECRETARY DESIGNATES AS ELIGIBLE FOR AN ALLOCATION OF
FUNDS UNDER THIS SECTION; AND

"(3) ASSISTS PROJECTS THAT ARE-

"(A) ELIGIBLE FOR ASSISTANCE UNDER THIS TITLE; AND
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"(B) CONSISTENT WITH A COMPREHENSIVE ECONOMIC DEVELOPMENT
STRATEGY.

"(B) SUPPLEMENTARY GRANTS.-

"(1) IN GENERAL.-ON THE APPLICATION OF AN ELIGIBLE RECIPIENT, THE
SECRETARY MAY MAKE A SUPPLEMENTARY GRANT FOR A PROJECT FOR WHICH THE
ELIGIBLE RECIPIENT IS ELIGIBLE BUT, BECAUSE OF THE ELIGIBLE
RECIPIENT'S ECONOMIC SITUATION, FOR WHICH THE ELIGIBLE RECIPIENT
CANNOT PROVIDE THE REQUIRED NON-FEDERAL SHARE.

"(2) PURPOSES OF GRANTS.-SUPPLEMENTARY GRANTS UNDER PARAGRAPH (1)
MAY BE MADE FOR PURPOSES THAT SHALL INCLUDE ENABLING ELIGIBLE
RECIPIENTS TO USE-

"(A) DESIGNATED FEDERAL GRANT PROGRAMS; AND

"(B) DIRECT GRANTS AUTHORIZED UNDER THIS TITLE.

"(C) REQUIREMENTS APPLICABLE TO SUPPLEMENTARY GRANTS.-

"(1) AMOUNT OF SUPPLEMENTARY GRANTS.-SUBJECT TO PARAGRAPH (4), THE
AMOUNT OF A SUPPLEMENTARY GRANT UNDER THIS TITLE FOR A PROJECT SHALL
NOT EXCEED THE APPLICABLE PERCENTAGE OF THE COST OF THE PROJECT
ESTABLISHED BY REGULATIONS PROMULGATED BY THE SECRETARY, EXCEPT THAT
THE NON-FEDERAL SHARE OF THE COST OF A PROJECT (INCLUDING ASSUMPTIONS
OF DEBT) SHALL NOT BE LESS THAN 20 PERCENT.

"(2) FORM OF SUPPLEMENTARY GRANTS.-IN ACCORDANCE WITH SUCH
REGULATIONS AS THE SECRETARY MAY PROMULGATE, THE SECRETARY SHALL MAKE
SUPPLEMENTARY GRANTS BY INCREASING THE AMOUNTS OF GRANTS AUTHORIZED
UNDER THIS TITLE OR BY THE PAYMENT OF FUNDS MADE AVAILABLE UNDER THIS
ACT TO THE HEADS OF THE FEDERAL AGENCIES RESPONSIBLE FOR CARRYING OUT
THE APPLICABLE FEDERAL PROGRAMS.

"(3) FEDERAL SHARE LIMITATIONS SPECIFIED IN OTHER
LAWS.-NOTWITHSTANDING ANY REQUIREMENT AS TO THE AMOUNT OR SOURCE OF
NON-FEDERAL FUNDS THAT MAY BE APPLICABLE TO A FEDERAL PROGRAM, FUNDS
PROVIDED UNDER THIS SECTION MAY BE USED TO INCREASE THE FEDERAL SHARE
FOR SPECIFIC PROJECTS UNDER THE PROGRAM THAT ARE CARRIED OUT IN AREAS
DESCRIBED IN SECTION 301(A) ABOVE THE FEDERAL SHARE OF THE COST OF
THE PROJECT AUTHORIZED BY THE LAW GOVERNING THE PROGRAM.

"(4) LOWER NON-FEDERAL SHARE.-

"(A) INDIAN TRIBES.-IN THE CASE OF A GRANT TO AN INDIAN TRIBE,

THE SECRETARY MAY REDUCE THE NON-FEDERAL SHARE BELOW THE
PERCENTAGE SPECIFIED IN PARAGRAPH (1) OR MAY WAIVE THE
NON-FEDERAL SHARE.

"(B) CERTAIN STATES, POLITICAL SUBDIVISIONS, AND NONPROFIT
ORGANIZATIONS.-IN THE CASE OF A GRANT TO A STATE, OR A POLITICAL
SUBDIVISION OF A STATE, THAT THE SECRETARY DETERMINES HAS
EXHAUSTED ITS EFFECTIVE TAXING AND BORROWING CAPACITY, OR IN THE
CASE OF A GRANT TO A NONPROFIT ORGANIZATION THAT THE SECRETARY
DETERMINES HAS EXHAUSTED ITS EFFECTIVE BORROWING CAPACITY, THE
SECRETARY MAY REDUCE THE NON-FEDERAL SHARE BELOW THE PERCENTAGE
SPECIFIED IN PARAGRAPH (1).

"SEC. 206. REGULATIONS ON RELATIVE NEEDS AND ALLOCATIONS.
"In promulgating rules, regulations, and procedures for assistance
under this title, the Secretary shall ensure that-

"(1) the relative needs of eligible areas are given adequate
consideration by the Secretary, as determined based on, among other
relevant factors-

"(A) the severity of the rates of unemployment in the eligible
areas and the duration of the unemployment;

"(B) the income levels and the extent of underemployment in
eligible areas; and

"(C) the outmigration of population from eligible areas and the
extent to which the outmigration is causing economic injury in
the eligible areas; and

"(2) allocations of assistance under this title are prioritized to
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ensure that the level of economic distress of an area, rather than a
preference for a geographic area or a specific type of economic
distress, is the primary factor in allocating the assistance.

"SEC. 207. GRANTS FOR TRAINING, RESEARCH, AND TECHNICAL ASSISTANCE.

"(a) IN GENERAL.-

"(1) GRANTS.-ON THE APPLICATION OF AN ELIGIBLE RECIPIENT, THE
SECRETARY MAY MAKE GRANTS FOR TRAINING, RESEARCH, AND TECHNICAL
ASSISTANCE, INCLUDING GRANTS FOR PROGRAM EVALUATION AND ECONOMIC
IMPACT ANALYSES, THAT WOULD BE USEFUL IN ALLEVIATING OR PREVENTING
CONDITIONS OF EXCESSIVE UNEMPLOYMENT OR UNDEREMPLOYMENT.

"(2) TYPES OF ASSISTANCE.-GRANTS UNDER PARAGRAPH (1) MAY BE USED
FOR-

"(A) PROJECT PLANNING AND FEASIBILITY STUDIES;

"(B) DEMONSTRATIONS OF INNOVATIVE ACTIVITIES OR STRATEGIC
ECONOMIC DEVELOPMENT INVESTMENTS;

"(C) MANAGEMENT AND OPERATIONAL ASSISTANCE;

"(D) ESTABLISHMENT OF UNIVERSITY CENTERS;

"(E) ESTABLISHMENT OF BUSINESS OUTREACH CENTERS;

"(F) STUDIES EVALUATING THE NEEDS OF, AND DEVELOPMENT POTENTIAL
FOR, ECONOMIC GROWTH OF AREAS THAT THE SECRETARY DETERMINES HAVE
SUBSTANTIAL NEED FOR THE ASSISTANCE; AND

"(G) OTHER ACTIVITIES DETERMINED BY THE SECRETARY TO BE
APPROPRIATE.

"(3) REDUCTION OR WAIVER OF NON-FEDERAL SHARE.-IN THE CASE OF A
PROJECT ASSISTED UNDER THIS SECTION, THE SECRETARY MAY REDUCE OR
WAIVE THE NON-FEDERAL SHARE, WITHOUT REGARD TO SECTION 204 OR 205. IF
THE SECRETARY FINDS THAT THE PROJECT IS NOT FEASIBLE WITHOUT, AND
MERITS, SUCH A REDUCTION OR WAIVER.

"(B) METHODS OF PROVISION OF ASSISTANCE.-IN PROVIDING RESEARCH AND
TECHNICAL ASSISTANCE UNDER THIS SECTION, THE SECRETARY, IN ADDITION TO
MAKING GRANTS UNDER SUBSECTION (A), MAY-

"(1) PROVIDE RESEARCH AND TECHNICAL ASSISTANCE THROUGH OFFICERS OR
EMPLOYEES OF THE DEPARTMENT;

"(2) PAY FUNDS MADE AVAILABLE TO CARRY OUT THIS SECTION TO FEDERAL
AGENCIES; OR

"(3) EMPLOY PRIVATE INDIVIDUALS, PARTNERSHIPS, BUSINESSES,
CORPORATIONS, OR APPROPRIATE INSTITUTIONS UNDER CONTRACTS ENTERED
INTO FOR THAT PURPOSE.

"SEC. 208. PREVENTION OF UNFAIR COMPETITION.

"No financial assistance under this Act shall be extended to any
project when the result would be to increase the production of goods,
materials, or commodities, or the availability of services or facilities,
when there is not sufficient demand for such goods, materials,
commodities, services, or facilities, to employ the efficient capacity of
existing competitive commercial or industrial enterprises.

"SEC. 209. GRANTS FOR ECONOMIC ADJUSTMENT.

"(a) IN GENERAL.-ON THE APPLICATION OF AN ELIGIBLE RECIPIENT, THE
SECRETARY MAY MAKE GRANTS FOR DEVELOPMENT OF PUBLIC FACILITIES, PUBLIC
SERVICES, BUSINESS DEVELOPMENT (INCLUDING FUNDING OF A REVOLVING LOAN
FUND), PLANNING, TECHNICAL ASSISTANCE, TRAINING, AND ANY OTHER ASSISTANCE
TO ALLEVIATE LONG-TERM ECONOMIC DETERIORATION AND SUDDEN AND SEVERE
ECONOMIC DISLOCATION AND FURTHER THE ECONOMIC ADJUSTMENT OBJECTIVES OF
THIS TITLE. "(B) CRITERIA FOR ASSISTANCE.-THE SECRETARY MAY PROVIDE
ASSISTANCE UNDER THIS SECTION ONLY IF THE SECRETARY DETERMINES THAT-

"(1) THE PROJECT WILL HELP THE AREA TO MEET A SPECIAL NEED ARISING
FROM-

"(A) ACTUAL OR THREATENED SEVERE UNEMPLOYMENT; OR

"(B) ECONOMIC ADJUSTMENT PROBLEMS RESULTING FROM SEVERE CHANGES
IN ECONOMIC CONDITIONS; AND

"(2) THE AREA FOR WHICH A PROJECT IS TO BE CARRIED OUT HAS A
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COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY AND THE PROJECT IS
CONSISTENT WITH THE STRATEGY, EXCEPT THAT THIS PARAGRAPH SHALL NOT
APPLY TO PLANNING PROJECTS.

"(C) PARTICULAR COMMUNITY ASSISTANCE.-ASSISTANCE UNDER THIS SECTION MAY
INCLUDE ASSISTANCE PROVIDED FOR ACTIVITIES IDENTIFIED BY COMMUNITIES, THE
ECONOMIES OF WHICH ARE INJURED BY-

"(1) MILITARY BASE CLOSURES OR REALIGNMENTS, DEFENSE CONTRACTOR
REDUCTIONS IN FORCE, OR DEPARTMENT OF ENERGY DEFENSE-RELATED FUNDING
REDUCTIONS, FOR HELP IN DIVERSIFYING THEIR ECONOMIES THROUGH PROJECTS
TO BE CARRIED OUT ON FEDERAL GOVERNMENT INSTALLATIONS OR ELSEWHERE IN
THE COMMUNITIES;

"(2) DISASTERS OR EMERGENCIES, IN AREAS WITH RESPECT TO WHICH A
MAJOR DISASTER OR EMERGENCY HAS BEEN DECLARED UNDER THE ROBERT T.
STAFFORD DISASTER RELIEF AND EMERGENCY ASSISTANCE ACT (42 U.S.C. 5121
ET SEQ.), FOR POST-DISASTER ECONOMIC RECOVERY;

"(3) INTERNATIONAL TRADE, FOR HELP IN ECONOMIC RESTRUCTURING OF THE
COMMUNITIES; OR

"(4) FISHERY FAILURES, IN AREAS WITH RESPECT TO WHICH A
DETERMINATION THAT THERE IS A COMMERCIAL FISHERY FAILURE HAS BEEN
MADE UNDER SECTION 312(A) OF THE MAGNUSON-STEVENS FISHERY
CONSERVATION AND MANAGEMENT ACT (16 U.S.C. 1861A(A)).

"(D) DIRECT EXPENDITURE OR REDISTRIBUTION BY RECIPIENT.-

"(1) IN GENERAL.-SUBJECT TO PARAGRAPH (2), AN ELIGIBLE RECIPIENT OF
A GRANT UNDER THIS SECTION MAY DIRECTLY EXPEND THE GRANT FUNDS OR MAY
REDISTRIBUTE THE FUNDS TO PUBLIC AND PRIVATE ENTITIES IN THE FORM OF
A GRANT, LOAN, LOAN GUARANTEE, PAYMENT TO REDUCE INTEREST ON A LOAN
GUARANTEE, OR OTHER APPROPRIATE ASSISTANCE.

"(2) LIMITATION.-UNDER PARAGRAPH (1), AN ELIGIBLE RECIPIENT MAY NOT
PROVIDE ANY GRANT TO A PRIVATE FOR-PROFIT ENTITY.

"SEC. 210. CHANGED PROJECT CIRCUMSTANCES.

"In any case in which a grant (including a supplementary grant
described in section 205) has been made by the Secretary under this title
(or made under this Act, as in effect on the day before the effective
date of the Economic Development Administration Reform Act of 1998) for a
project, and, after the grant has been made but before completion of the
project, the purpose or scope of the project that was the basis of the
grant is modified, the Secretary may approve, subject (except for a grant
for which funds were obligated in fiscal year 1995) to the availability
of appropriations, the use of grant funds for the modified project if the
Secretary determines that-

"(1) the modified project meets the requirements of this title and
is consistent with the comprehensive economic development strategy
submitted as part of the application for the grant; and

"(2) the modifications are necessary to enhance economic
development in the area for which the project is being carried out.

"SEC. 211. USE OF FUNDS IN PROJECTS CONSTRUCTED UNDER PROJECTED COST.

"In any case in which a grant (including a supplementary grant
described in section 205) has been made by the Secretary under this title
(or made under this Act, as in effect on the day before the effective
date of the Economic Development Administration Reform Act of 1998) for a
construction project, and, after the grant has been made but before
completion of the project, the cost of the project based on the designs
and specifications that was the basis of the grant has decreased because
of decreases in costs-

"(1) the Secretary may approve, subject to the availability of
appropriations, the use of the excess funds or a portion of the funds
to improve the project; and

"(2) any amount of excess funds remaining after application of
paragraph (1) shall be deposited in the general fund of the Treasury.

"SEC. 212. REPORTS BY RECIPIENTS.

http://web.lexis-nexis.com/...56¢8a432510f972eb627& _docnum=74&wchp=dGLbVzb-zSkSA&_ md5=88d3d844635922f11f08242d5eelde73[2/15/2009 1:19:36 PM]


http://web.lexis-nexis.com/congcomp/buttonTFLink?_m=5bc176202ba9cf632339835d0bc4fbca&_xfercite=1998%20S.%202364&_butType=4&_butStat=0&_butNum=5&_butInline=1&_butinfo=42%20USC%205121&wchp=dGLbVzb-zSkSA&_md5=de1c5b49fbf36089ec16add5eafeb136
http://web.lexis-nexis.com/congcomp/buttonTFLink?_m=5bc176202ba9cf632339835d0bc4fbca&_xfercite=1998%20S.%202364&_butType=4&_butStat=0&_butNum=6&_butInline=1&_butinfo=16%20USC%201861A&wchp=dGLbVzb-zSkSA&_md5=b0d342238aebd23813ee41860d7370d2

LexisNexis® Congressional - Document

"(a) IN GENERAL.-EACH RECIPIENT OF ASSISTANCE UNDER THIS TITLE SHALL
SUBMIT REPORTS TO THE SECRETARY AT SUCH INTERVALS AND IN SUCH MANNER AS
THE SECRETARY SHALL REQUIRE BY REGULATION, EXCEPT THAT NO REPORT SHALL BE
REQUIRED TO BE SUBMITTED MORE THAN 10 YEARS AFTER THE DATE OF CLOSEOUT OF
THE ASSISTANCE AWARD.

"(B) CONTENTS.-EACH REPORT SHALL CONTAIN AN EVALUATION OF THE
EFFECTIVENESS OF THE ECONOMIC ASSISTANCE PROVIDED UNDER THIS TITLE IN
MEETING THE NEED THAT THE ASSISTANCE WAS DESIGNED TO ADDRESS AND IN
MEETING THE OBJECTIVES OF THIS ACT.

"SEC. 213. PROHIBITION ON USE OF FUNDS FOR ATTORNEY'S AND CONSULTANT'S
FEES.

"Assistance made available under this title shall not be used directly
or indirectly for an attorney's or consultant's fee incurred in
connection with obtaining grants and contracts under this title.

"TITLE HI-ELIGIBILITY; COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGIES
"SEC. 301. ELIGIBILITY OF AREAS.

"(a) IN GENERAL.-FOR A PROJECT TO BE ELIGIBLE FOR ASSISTANCE UNDER
SECTION 201 OR 209, THE PROJECT SHALL BE LOCATED IN AN AREA THAT, ON THE
DATE OF SUBMISSION OF THE APPLICATION, MEETS 1 OR MORE OF THE FOLLOWING
CRITERIA:

"(1) LOW PER CAPITA INCOME.-THE AREA HAS A PER CAPITA INCOME OF 80
PERCENT OR LESS OF THE NATIONAL AVERAGE.

"(2) UNEMPLOYMENT RATE ABOVE NATIONAL AVERAGE.-THE AREA HAS AN
UNEMPLOYMENT RATE THAT IS, FOR THE MOST RECENT 24-MONTH PERIOD FOR
WHICH DATA ARE AVAILABLE, AT LEAST 1 PERCENT GREATER THAN THE
NATIONAL AVERAGE UNEMPLOYMENT RATE.

"(3) UNEMPLOYMENT OR ECONOMIC ADJUSTMENT PROBLEMS.-THE AREA IS AN
AREA THAT THE SECRETARY DETERMINES HAS EXPERIENCED OR IS ABOUT TO
EXPERIENCE A SPECIAL NEED ARISING FROM ACTUAL OR THREATENED SEVERE
UNEMPLOYMENT OR ECONOMIC ADJUSTMENT PROBLEMS RESULTING FROM SEVERE
SHORT-TERM OR LONG-TERM CHANGES IN ECONOMIC CONDITIONS.

"(B) POLITICAL BOUNDARIES OF AREAS.-AN AREA THAT MEETS 1 OR MORE OF THE
CRITERIA OF SUBSECTION (A), INCLUDING A SMALL AREA OF POVERTY OR HIGH
UNEMPLOYMENT WITHIN A LARGER COMMUNITY IN LESS ECONOMIC DISTRESS, SHALL
BE ELIGIBLE FOR ASSISTANCE UNDER SECTION 201 OR 209 WITHOUT REGARD TO
POLITICAL OR OTHER SUBDIVISIONS OR BOUNDARIES.

"(C) DOCUMENTATION.-

"(1) IN GENERAL.-A DETERMINATION OF ELIGIBILITY UNDER SUBSECTION
(A) SHALL BE SUPPORTED BY THE MOST RECENT FEDERAL DATA AVAILABLE, OR,
IF NO RECENT FEDERAL DATA IS AVAILABLE, BY THE MOST RECENT DATA
AVAILABLE THROUGH THE GOVERNMENT OF THE STATE IN WHICH THE AREA IS
LOCATED.

"(2) ACCEPTANCE BY SECRETARY.-THE DOCUMENTATION SHALL BE ACCEPTED
BY THE SECRETARY UNLESS THE SECRETARY DETERMINES THAT THE
DOCUMENTATION IS INACCURATE.

"(D) PRIOR DESIGNATIONS.-ANY DESIGNATION OF A REDEVELOPMENT AREA MADE
BEFORE THE EFFECTIVE DATE OF THE ECONOMIC DEVELOPMENT ADMINISTRATION
REFORM ACT OF 1998 SHALL NOT BE EFFECTIVE AFTER THAT EFFECTIVE DATE.

"SEC. 302. COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGIES.

"(a) IN GENERAL.-THE SECRETARY MAY PROVIDE ASSISTANCE UNDER SECTION 201
OR 209 (EXCEPT FOR PLANNING ASSISTANCE UNDER SECTION 209) TO AN ELIGIBLE
RECIPIENT FOR A PROJECT ONLY IF THE ELIGIBLE RECIPIENT SUBMITS TO THE
SECRETARY, AS PART OF AN APPLICATION FOR THE ASSISTANCE-

"(1) AN IDENTIFICATION OF THE ECONOMIC DEVELOPMENT PROBLEMS TO BE
ADDRESSED USING THE ASSISTANCE;

"(2) AN IDENTIFICATION OF THE PAST, PRESENT, AND PROJECTED FUTURE
ECONOMIC DEVELOPMENT INVESTMENTS IN THE AREA RECEIVING THE ASSISTANCE
AND PUBLIC AND PRIVATE PARTICIPANTS AND SOURCES OF FUNDING FOR THE
INVESTMENTS; AND

"(3)(A) A COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY FOR
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ADDRESSING THE ECONOMIC PROBLEMS IDENTIFIED UNDER PARAGRAPH (1) IN A
MANNER THAT PROMOTES ECONOMIC DEVELOPMENT AND OPPORTUNITY, FOSTERS
EFFECTIVE TRANSPORTATION ACCESS, ENHANCES AND PROTECTS THE
ENVIRONMENT, AND BALANCES RESOURCES THROUGH SOUND MANAGEMENT OF
DEVELOPMENT; AND

"(B) A DESCRIPTION OF HOW THE STRATEGY WILL SOLVE THE PROBLEMS.

"(B) APPROVAL OF COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY.-THE
SECRETARY SHALL APPROVE A COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY
THAT MEETS THE REQUIREMENTS OF SUBSECTION (A) TO THE SATISFACTION OF THE
SECRETARY.

"(C) APPROVAL OF OTHER PLAN.-THE SECRETARY MAY ACCEPT AS A
COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGY A SATISFACTORY PLAN DEVELOPED
UNDER ANOTHER FEDERALLY SUPPORTED PROGRAM.

"TITLE IV-ECONOMIC DEVELOPMENT DISTRICTS
"SEC. 401. DESIGNATION OF ECONOMIC DEVELOPMENT DISTRICTS.

"(a) IN GENERAL.-IN ORDER THAT ECONOMIC DEVELOPMENT PROJECTS OF BROAD
GEOGRAPHIC SIGNIFICANCE MAY BE PLANNED AND CARRIED OUT, THE SECRETARY MAY
DESIGNATE APPROPRIATE ECONOMIC DEVELOPMENT DISTRICTS IN THE UNITED
STATES, WITH THE CONCURRENCE OF THE STATES IN WHICH THE DISTRICTS WILL BE
WHOLLY OR PARTIALLY LOCATED, IF-

"(1) THE PROPOSED DISTRICT IS OF SUFFICIENT SIZE OR POPULATION, AND
CONTAINS SUFFICIENT RESOURCES, TO FOSTER ECONOMIC DEVELOPMENT ON A
SCALE INVOLVING MORE THAN A SINGLE AREA DESCRIBED IN SECTION 301(A);

"(2) THE PROPOSED DISTRICT CONTAINS AT LEAST 1 AREA DESCRIBED IN
SECTION 301(A); AND

"(3) THE PROPOSED DISTRICT HAS A COMPREHENSIVE ECONOMIC DEVELOPMENT
STRATEGY THAT-

"(A) CONTAINS A SPECIFIC PROGRAM FOR INTRA-DISTRICT
COOPERATION, SELF-HELP, AND PUBLIC INVESTMENT; AND
"(B) IS APPROVED BY EACH AFFECTED STATE AND BY THE SECRETARY.

"(B) AUTHORITIES.-THE SECRETARY MAY, UNDER REGULATIONS PROMULGATED BY
THE SECRETARY-

"(1) INVITE THE STATES TO DETERMINE BOUNDARIES FOR PROPOSED
ECONOMIC DEVELOPMENT DISTRICTS;

"(2) COOPERATE WITH THE STATES-

"(A) IN SPONSORING AND ASSISTING DISTRICT ECONOMIC PLANNING AND
ECONOMIC DEVELOPMENT GROUPS; AND

"(B) IN ASSISTING THE DISTRICT GROUPS IN FORMULATING
COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGIES FOR DISTRICTS; AND

"(3) ENCOURAGE PARTICIPATION BY APPROPRIATE LOCAL GOVERNMENT
ENTITIES IN THE ECONOMIC DEVELOPMENT DISTRICTS.

"SEC. 402. TERMINATION OR MODIFICATION OF ECONOMIC DEVELOPMENT DISTRICTS.

"The Secretary shall, by regulation, promulgate standards for the
termination or modification of the designation of economic development
districts.

"SEC. 403. INCENTIVES.

"(a) IN GENERAL.-SUBJECT TO THE NON-FEDERAL SHARE REQUIREMENT UNDER
SECTION 205(C)(1), THE SECRETARY MAY INCREASE THE AMOUNT OF GRANT
ASSISTANCE FOR A PROJECT IN AN ECONOMIC DEVELOPMENT DISTRICT BY AN AMOUNT
THAT DOES NOT EXCEED 10 PERCENT OF THE COST OF THE PROJECT, IN ACCORDANCE
WITH SUCH REGULATIONS AS THE SECRETARY SHALL PROMULGATE, IF-

"(1) THE PROJECT APPLICANT IS ACTIVELY PARTICIPATING IN THE
ECONOMIC DEVELOPMENT ACTIVITIES OF THE DISTRICT; AND

"(2) THE PROJECT IS CONSISTENT WITH THE COMPREHENSIVE ECONOMIC
DEVELOPMENT STRATEGY OF THE DISTRICT.

"(B) REVIEW OF INCENTIVE SYSTEM.-IN PROMULGATING REGULATIONS UNDER
SUBSECTION (A), THE SECRETARY SHALL REVIEW THE CURRENT INCENTIVE SYSTEM
TO ENSURE THAT THE SYSTEM IS ADMINISTERED IN THE MOST DIRECT AND
EFFECTIVE MANNER TO ACHIEVE ACTIVE PARTICIPATION BY PROJECT APPLICANTS IN
THE ECONOMIC DEVELOPMENT ACTIVITIES OF ECONOMIC DEVELOPMENT DISTRICTS.
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"SEC. 404. PROVISION OF COMPREHENSIVE ECONOMIC DEVELOPMENT STRATEGIES TO
APPALACHIAN REGIONAL COMMISSION.

"If any part of an economic development district is in the Appalachian
region (as defined in section 403 of the Appalachian Regional Development
Act of 1965 (40 U.S.C. App.)), the economic development district shall
ensure that a copy of the comprehensive economic development strategy of
the district is provided to the Appalachian Regional Commission
established under that Act.

"SEC. 405. ASSISTANCE TO PARTS OF ECONOMIC DEVELOPMENT DISTRICTS NOT IN
ELIGIBLE AREAS.

"Notwithstanding section 301, the Secretary may provide such assistance
as is available under this Act for a project in a part of an economic
development district that is not in an area described in section 301(a),
if the project will be of a substantial direct benefit to an area
described in section 301(a) that is located in the district.

"TITLE V-ADMINISTRATION
"SEC. 501. ASSISTANT SECRETARY FOR ECONOMIC DEVELOPMENT.

"(a) IN GENERAL.-THE SECRETARY SHALL CARRY OUT THIS ACT THROUGH AN
ASSISTANT SECRETARY OF COMMERCE FOR ECONOMIC DEVELOPMENT, TO BE APPOINTED
BY THE PRESIDENT, BY AND WITH THE ADVICE AND CONSENT OF THE SENATE.

"(B) COMPENSATION.-THE ASSISTANT SECRETARY OF COMMERCE FOR ECONOMIC
DEVELOPMENT SHALL BE COMPENSATED AT THE RATE PAYABLE FOR LEVEL IV OF THE
EXECUTIVE SCHEDULE UNDER SECTION 5315 OF TITLE 5, UNITED STATES CODE.

"(C) DUTIES.-THE ASSISTANT SECRETARY OF COMMERCE FOR ECONOMIC
DEVELOPMENT SHALL CARRY OUT SUCH DUTIES AS THE SECRETARY SHALL REQUIRE
AND SHALL SERVE AS THE ADMINISTRATOR OF THE ECONOMIC DEVELOPMENT
ADMINISTRATION OF THE DEPARTMENT.

"SEC. 502. ECONOMIC DEVELOPMENT INFORMATION CLEARINGHOUSE.

"In carrying out this Act, the Secretary shall-

"(1) maintain a central information clearinghouse on matters
relating to economic development, economic adjustment, disaster
recovery, defense conversion, and trade adjustment programs and
activities of the Federal and State governments, including political
subdivisions of States;

"(2) assist potential and actual applicants for economic
development, economic adjustment, disaster recovery, defense
conversion, and trade adjustment assistance under Federal, State, and
local laws in locating and applying for the assistance; and

"(3) assist areas described in section 301(a) and other areas by
providing to interested persons, communities, industries, and
businesses in the areas any technical information, market research,
or other forms of assistance, information, or advice that would be
useful in alleviating or preventing conditions of excessive
unemployment or underemployment in the areas.

"SEC. 503. CONSULTATION WITH OTHER PERSONS AND AGENCIES.

"(a) CONSULTATION ON PROBLEMS RELATING TO EMPLOYMENT.-THE SECRETARY MAY
CONSULT WITH ANY PERSONS, INCLUDING REPRESENTATIVES OF LABOR, MANAGEMENT,
AGRICULTURE, AND GOVERNMENT, WHO CAN ASSIST IN ADDRESSING THE PROBLEMS OF
AREA AND REGIONAL UNEMPLOYMENT OR UNDEREMPLOYMENT.

"(B) CONSULTATION ON ADMINISTRATION OF ACT.-THE SECRETARY MAY PROVIDE
FOR SUCH CONSULTATION WITH INTERESTED FEDERAL AGENCIES AS THE SECRETARY
DETERMINES TO BE APPROPRIATE IN THE PERFORMANCE OF THE DUTIES OF THE
SECRETARY UNDER THIS ACT.

"SEC. 504. ADMINISTRATION, OPERATION, AND MAINTENANCE.

"The Secretary shall approve Federal assistance under this Act only if
the Secretary is satisfied that the project for which Federal assistance
is granted will be properly and efficiently administered, operated, and
maintained.

"SEC. 505. BUSINESSES DESIRING FEDERAL CONTRACTS.
"The Secretary may provide the procurement divisions of Federal
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agencies with a list consisting of-

"(1) the names and addresses of businesses that are located in
areas described in section 301(a) and that wish to obtain Federal
Government contracts for the provision of supplies or services; and

"(2) the supplies and services that each business provides.

"SEC. 506. PERFORMANCE EVALUATIONS OF GRANT RECIPIENTS.

"(a) IN GENERAL.-THE SECRETARY SHALL CONDUCT AN EVALUATION OF EACH
UNIVERSITY CENTER AND EACH ECONOMIC DEVELOPMENT DISTRICT THAT RECEIVES
GRANT ASSISTANCE UNDER THIS ACT (EACH REFERRED TO IN THIS SECTION AS A
'GRANTEE") TO ASSESS THE GRANTEE'S PERFORMANCE AND CONTRIBUTION TOWARD
RETENTION AND CREATION OF EMPLOYMENT.

"(B) PURPOSE OF EVALUATIONS OF UNIVERSITY CENTERS.-THE PURPOSE OF THE
EVALUATIONS OF UNIVERSITY CENTERS UNDER SUBSECTION (A) SHALL BE TO
DETERMINE WHICH UNIVERSITY CENTERS ARE PERFORMING WELL AND ARE WORTHY OF
CONTINUED GRANT ASSISTANCE UNDER THIS ACT, AND WHICH SHOULD NOT RECEIVE
CONTINUED ASSISTANCE, SO THAT UNIVERSITY CENTERS THAT HAVE NOT PREVIOUSLY
RECEIVED ASSISTANCE MAY RECEIVE ASSISTANCE.

"(C) TIMING OF EVALUATIONS.-EVALUATIONS UNDER SUBSECTION (A) SHALL BE
CONDUCTED ON A CONTINUING BASIS SO THAT EACH GRANTEE IS EVALUATED WITHIN
3 YEARS AFTER THE FIRST AWARD OF ASSISTANCE TO THE GRANTEE AFTER THE
EFFECTIVE DATE OF THE ECONOMIC DEVELOPMENT ADMINISTRATION REFORM ACT OF
1998, AND AT LEAST ONCE EVERY 3 YEARS THEREAFTER, SO LONG AS THE GRANTEE
RECEIVES THE ASSISTANCE.

"(D) EVALUATION CRITERIA.-

"(1) ESTABLISHMENT.-THE SECRETARY SHALL ESTABLISH CRITERIA FOR USE
IN CONDUCTING EVALUATIONS UNDER SUBSECTION (A).

"(2) EVALUATION CRITERIA FOR UNIVERSITY CENTERS.-THE CRITERIA FOR
EVALUATION OF A UNIVERSITY CENTER SHALL, AT A MINIMUM, PROVIDE FOR AN
ASSESSMENT OF THE CENTER'S CONTRIBUTION TO PROVIDING TECHNICAL
ASSISTANCE, CONDUCTING APPLIED RESEARCH, AND DISSEMINATING RESULTS OF
THE ACTIVITIES OF THE CENTER.

"(3) EVALUATION CRITERIA FOR ECONOMIC DEVELOPMENT DISTRICTS.-THE
CRITERIA FOR EVALUATION OF AN ECONOMIC DEVELOPMENT DISTRICT SHALL, AT
A MINIMUM, PROVIDE FOR AN ASSESSMENT OF MANAGEMENT STANDARDS,
FINANCIAL ACCOUNTABILITY, AND PROGRAM PERFORMANCE.

"(E) PEER REVIEW.-IN CONDUCTING AN EVALUATION OF A UNIVERSITY CENTER OR
ECONOMIC DEVELOPMENT DISTRICT UNDER SUBSECTION (A), THE SECRETARY SHALL
PROVIDE FOR THE PARTICIPATION OF AT LEAST 1 OTHER UNIVERSITY CENTER OR
ECONOMIC DEVELOPMENT DISTRICT, AS APPROPRIATE, ON A COST-REIMBURSEMENT
BASIS.

"SEC. 507. NOTIFICATION OF REORGANIZATION.

"Not later than 30 days before the date of any reorganization of the
offices, programs, or activities of the Economic Development
Administration, the Secretary shall provide notification of the
reorganization to the Committee on Environment and Public Works and the
Committee on Appropriations of the Senate, and the Committee on
Transportation and Infrastructure and the Committee on Appropriations of
the House of Representatives.

"TITLE VI-MISCELLANEOUS
"SEC. 601. POWERS OF SECRETARY.

"(a) IN GENERAL.-IN CARRYING OUT THE DUTIES OF THE SECRETARY UNDER THIS
ACT, THE SECRETARY MAY-

"(1) ADOPT, ALTER, AND USE A SEAL, WHICH SHALL BE JUDICIALLY
NOTICED;

"(2) SUBJECT TO THE CIVIL SERVICE AND CLASSIFICATION LAWS, SELECT,
EMPLOY, APPOINT, AND FIX THE COMPENSATION OF SUCH PERSONNEL AS ARE
NECESSARY TO CARRY OUT THIS ACT;

"(3) HOLD SUCH HEARINGS, SIT AND ACT AT SUCH TIMES AND PLACES, AND
TAKE SUCH TESTIMONY, AS THE SECRETARY DETERMINES TO BE APPROPRIATE;

"(4) REQUEST DIRECTLY, FROM ANY FEDERAL AGENCY, BOARD, COMMISSION,
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OFFICE, OR INDEPENDENT ESTABLISHMENT, SUCH INFORMATION, SUGGESTIONS,
ESTIMATES, AND STATISTICS AS THE SECRETARY DETERMINES TO BE NECESSARY
TO CARRY OUT THIS ACT (AND EACH FEDERAL AGENCY, BOARD, COMMISSION,
OFFICE, OR INDEPENDENT ESTABLISHMENT MAY PROVIDE SUCH INFORMATION,
SUGGESTIONS, ESTIMATES, AND STATISTICS DIRECTLY TO THE SECRETARY);

"(5) UNDER REGULATIONS PROMULGATED BY THE SECRETARY -

"(A) ASSIGN OR SELL AT PUBLIC OR PRIVATE SALE, OR OTHERWISE
DISPOSE OF FOR CASH OR CREDIT, IN THE SECRETARY'S DISCRETION AND
ON SUCH TERMS AND CONDITIONS AND FOR SUCH CONSIDERATION AS THE
SECRETARY DETERMINES TO BE REASONABLE, ANY EVIDENCE OF DEBT,
CONTRACT, CLAIM, PERSONAL PROPERTY, OR SECURITY ASSIGNED TO OR
HELD BY THE SECRETARY IN CONNECTION WITH ASSISTANCE PROVIDED
UNDER THIS ACT; AND

"(B) COLLECT OR COMPROMISE ALL OBLIGATIONS ASSIGNED TO OR HELD
BY THE SECRETARY IN CONNECTION WITH THAT ASSISTANCE UNTIL SUCH
TIME AS THE OBLIGATIONS ARE REFERRED TO THE ATTORNEY GENERAL FOR
SUIT OR COLLECTION;

"(6) DEAL WITH, COMPLETE, RENOVATE, IMPROVE, MODERNIZE, INSURE,

RENT, OR SELL FOR CASH OR CREDIT, ON SUCH TERMS AND CONDITIONS AND
FOR SUCH CONSIDERATION AS THE SECRETARY DETERMINES TO BE REASONABLE,
ANY REAL OR PERSONAL PROPERTY CONVEYED TO OR OTHERWISE ACQUIRED BY
THE SECRETARY IN CONNECTION WITH ASSISTANCE PROVIDED UNDER THIS ACT;

"(7) PURSUE TO FINAL COLLECTION, BY MEANS OF COMPROMISE OR OTHER
ADMINISTRATIVE ACTION, BEFORE REFERRAL TO THE ATTORNEY GENERAL, ALL
CLAIMS AGAINST THIRD PARTIES ASSIGNED TO THE SECRETARY IN CONNECTION
WITH ASSISTANCE PROVIDED UNDER THIS ACT;

"(8) ACQUIRE, IN ANY LAWFUL MANNER, ANY PROPERTY (REAL, PERSONAL,

OR MIXED, TANGIBLE OR INTANGIBLE), TO THE EXTENT APPROPRIATE IN
CONNECTION WITH ASSISTANCE PROVIDED UNDER THIS ACT;

"(9) IN ADDITION TO ANY POWERS, FUNCTIONS, PRIVILEGES, AND
IMMUNITIES OTHERWISE VESTED IN THE SECRETARY, TAKE ANY ACTION,
INCLUDING THE PROCUREMENT OF THE SERVICES OF ATTORNEYS BY CONTRACT,
DETERMINED BY THE SECRETARY TO BE NECESSARY OR DESIRABLE IN MAKING,
PURCHASING, SERVICING, COMPROMISING, MODIFYING, LIQUIDATING, OR
OTHERWISE ADMINISTRATIVELY DEALING WITH ASSETS HELD IN CONNECTION
WITH FINANCIAL ASSISTANCE PROVIDED UNDER THIS ACT;

"(10)(A) EMPLOY EXPERTS AND CONSULTANTS OR ORGANIZATIONS AS
AUTHORIZED BY SECTION 3109 OF TITLE 5, UNITED STATES CODE, EXCEPT
THAT CONTRACTS FOR SUCH EMPLOYMENT MAY BE RENEWED ANNUALLY;

"(B) COMPENSATE INDIVIDUALS SO EMPLOYED, INCLUDING COMPENSATION FOR
TRAVEL TIME; AND

"(C) ALLOW INDIVIDUALS SO EMPLOYED, WHILE AWAY FROM THEIR HOMES OR
REGULAR PLACES OF BUSINESS, TRAVEL EXPENSES, INCLUDING PER DIEM IN
LIEU OF SUBSISTENCE, AS AUTHORIZED BY SECTION 5703 OF TITLE 5, UNITED
STATES CODE, FOR PERSONS EMPLOYED INTERMITTENTLY IN THE FEDERAL
GOVERNMENT SERVICE;

"(11) ESTABLISH PERFORMANCE MEASURES FOR GRANTS AND OTHER
ASSISTANCE PROVIDED UNDER THIS ACT, AND USE THE PERFORMANCE MEASURES
TO EVALUATE THE ECONOMIC IMPACT OF ECONOMIC DEVELOPMENT ASSISTANCE
PROGRAMS UNDER THIS ACT, WHICH ESTABLISHMENT AND USE OF PERFORMANCE
MEASURES SHALL BE PROVIDED BY THE SECRETARY THROUGH-

"(A) OFFICERS OR EMPLOYEES OF THE DEPARTMENT;

"(B) THE EMPLOYMENT OF PERSONS UNDER CONTRACTS ENTERED INTO FOR
SUCH PURPOSES; OR

"(C) GRANTS TO PERSONS, USING FUNDS MADE AVAILABLE TO CARRY OUT
THIS ACT;

"(12) CONDUCT ENVIRONMENTAL REVIEWS AND INCUR NECESSARY EXPENSES TO
EVALUATE AND MONITOR THE ENVIRONMENTAL IMPACT OF ECONOMIC DEVELOPMENT
ASSISTANCE PROVIDED AND PROPOSED TO BE PROVIDED UNDER THIS ACT,
INCLUDING EXPENSES ASSOCIATED WITH THE REPRESENTATION AND DEFENSE OF
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THE ACTIONS OF THE SECRETARY RELATING TO THE ENVIRONMENTAL IMPACT OF
THE ASSISTANCE, USING ANY FUNDS MADE AVAILABLE TO CARRY OUT SECTION
207;

"(13) SUE AND BE SUED IN ANY COURT OF RECORD OF A STATE HAVING
GENERAL JURISDICTION OR IN ANY UNITED STATES DISTRICT COURT, EXCEPT
THAT NO

ATTACHMENT, INJUNCTION, GARNISHMENT, OR OTHER SIMILAR PROCESS, MESNE OR
FINAL, SHALL BE ISSUED AGAINST THE SECRETARY OR THE PROPERTY OF THE
SECRETARY; AND

"(14) ESTABLISH SUCH RULES, REGULATIONS, AND PROCEDURES AS THE
SECRETARY CONSIDERS APPROPRIATE FOR CARRYING OUT THIS ACT.

"(B) DEFICIENCY JUDGMENTS.-THE AUTHORITY UNDER SUBSECTION (A)(7) TO
PURSUE CLAIMS SHALL INCLUDE THE AUTHORITY TO OBTAIN DEFICIENCY JUDGMENTS
OR OTHERWISE PURSUE CLAIMS RELATING TO MORTGAGES ASSIGNED TO THE
SECRETARY.

"(C) INAPPLICABILITY OF CERTAIN OTHER REQUIREMENTS.-SECTION 3709 OF THE
REVISED STATUTES (41 U.S.C. 5) SHALL NOT APPLY TO ANY CONTRACT OF HAZARD
INSURANCE OR TO ANY PURCHASE OR CONTRACT FOR SERVICES OR SUPPLIES ON
ACCOUNT OF PROPERTY OBTAINED BY THE SECRETARY AS A RESULT OF ASSISTANCE
PROVIDED UNDER THIS ACT IF THE PREMIUM FOR THE INSURANCE OR THE AMOUNT OF
THE SERVICES OR SUPPLIES DOES NOT EXCEED $1,000.

"(D) PROPERTY INTERESTS.-

"(1) IN GENERAL.-THE POWERS OF THE SECRETARY UNDER THIS SECTION,
RELATING TO PROPERTY ACQUIRED BY THE SECRETARY IN CONNECTION WITH
ASSISTANCE PROVIDED UNDER THIS ACT, SHALL EXTEND TO PROPERTY
INTERESTS OF THE SECRETARY RELATING TO PROJECTS APPROVED UNDER-

"(A) THIS ACT;

"(B) TITLE | OF THE PUBLIC WORKS EMPLOYMENT ACT OF 1976 (42
U.S.C. 6701 ET SEQ.);

"(C) TITLE Il OF THE TRADE ACT OF 1974 (19 U.S.C. 2251 ET
SEQ.); AND

"(D) THE COMMUNITY EMERGENCY DROUGHT RELIEF ACT OF 1977 (42
U.S.C. 5184 NOTE; PUBLIC LAW 95-31).

"(2) RELEASE.-THE SECRETARY MAY RELEASE, IN WHOLE OR IN PART, ANY
REAL PROPERTY INTEREST, OR TANGIBLE PERSONAL PROPERTY INTEREST, IN
CONNECTION WITH A GRANT AFTER THE DATE THAT IS 20 YEARS AFTER THE
DATE ON WHICH THE GRANT WAS AWARDED.

"(E) POWERS OF CONVEYANCE AND EXECUTION.-THE POWER TO CONVEY AND TO
EXECUTE, IN THE NAME OF THE SECRETARY, DEEDS OF CONVEYANCE, DEEDS OF
RELEASE, ASSIGNMENTS AND SATISFACTIONS OF MORTGAGES, AND ANY OTHER
WRITTEN INSTRUMENT RELATING TO REAL OR PERSONAL PROPERTY OR ANY INTEREST
IN SUCH PROPERTY ACQUIRED BY THE SECRETARY UNDER THIS ACT MAY BE
EXERCISED BY THE SECRETARY, OR BY ANY OFFICER OR AGENT APPOINTED BY THE
SECRETARY FOR THAT PURPOSE, WITHOUT THE EXECUTION OF ANY EXPRESS
DELEGATION OF POWER OR POWER OF ATTORNEY.

"SEC. 603. ANNUAL REPORT TO CONGRESS.

"Not later than July 1, 2000, and July 1 of each year thereafter, the
Secretary shall submit to Congress a comprehensive and detailed annual
report on the activities of the Secretary under this Act during the most
recently completed fiscal year.

"SEC. 604. DELEGATION OF FUNCTIONS AND TRANSFER OF FUNDS AMONG FEDERAL
AGENCIES.

"(a) DELEGATION OF FUNCTIONS TO OTHER FEDERAL AGENCIES.-THE SECRETARY
MAY-

"(1) DELEGATE TO THE HEADS OF OTHER FEDERAL AGENCIES SUCH
FUNCTIONS, POWERS, AND DUTIES OF THE SECRETARY UNDER THIS ACT AS THE
SECRETARY DETERMINES TO BE APPROPRIATE; AND

"(2) AUTHORIZE THE REDELEGATION OF THE FUNCTIONS, POWERS, AND
DUTIES BY THE HEADS OF THE AGENCIES.

"(B) TRANSFER OF FUNDS TO OTHER FEDERAL AGENCIES.-FUNDS AUTHORIZED TO
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BE APPROPRIATED TO CARRY OUT THIS ACT MAY BE TRANSFERRED BETWEEN FEDERAL
AGENCIES, IF THE FUNDS ARE USED FOR THE PURPOSES FOR WHICH THE FUNDS ARE
SPECIFICALLY AUTHORIZED AND APPROPRIATED.

"(C) TRANSFER OF FUNDS FROM OTHER FEDERAL AGENCIES.-

"(1) IN GENERAL.-SUBJECT TO PARAGRAPH (2), FOR THE PURPOSES OF THIS
ACT, THE SECRETARY MAY ACCEPT TRANSFERS OF FUNDS FROM OTHER FEDERAL
AGENCIES IF THE FUNDS ARE USED FOR THE PURPOSES FOR WHICH (AND IN
ACCORDANCE WITH THE TERMS UNDER WHICH) THE FUNDS ARE SPECIFICALLY
AUTHORIZED AND APPROPRIATED.

"(2) USE OF FUNDS.-THE TRANSFERRED FUNDS-

"(A) SHALL REMAIN AVAILABLE UNTIL EXPENDED; AND
"(B) MAY, TO THE EXTENT NECESSARY TO CARRY OUT THIS ACT, BE
TRANSFERRED TO AND MERGED BY THE SECRETARY WITH THE
APPROPRIATIONS FOR SALARIES AND EXPENSES.
"SEC. 605. PENALTIES.

"(a) FALSE STATEMENTS; SECURITY OVERVALUATION.-A PERSON THAT MAKES ANY
STATEMENT THAT THE PERSON KNOWS TO BE FALSE, OR WILLFULLY OVERVALUES ANY
SECURITY, FOR THE PURPOSE OF-

"(1) OBTAINING FOR THE PERSON OR FOR ANY APPLICANT ANY FINANCIAL
ASSISTANCE UNDER THIS ACT OR ANY EXTENSION OF THE ASSISTANCE BY
RENEWAL, DEFERMENT, OR ACTION, OR BY ANY OTHER MEANS, OR THE
ACCEPTANCE, RELEASE, OR SUBSTITUTION OF SECURITY FOR THE ASSISTANCE;

"(2) INFLUENCING IN ANY MANNER THE ACTION OF THE SECRETARY; OR

"(3) OBTAINING MONEY, PROPERTY, OR ANY THING OF VALUE, UNDER THIS
ACT;

SHALL BE FINED UNDER TITLE 18, UNITED STATES CODE, IMPRISONED NOT MORE
THAN 5 YEARS, OR BOTH.

"(B) EMBEZZLEMENT AND FRAUD-RELATED CRIMES.-A PERSON THAT IS CONNECTED
IN ANY CAPACITY WITH THE SECRETARY IN THE ADMINISTRATION OF THIS ACT AND
THAT-

"(1) EMBEZZLES, ABSTRACTS, PURLOINS, OR WILLFULLY MISAPPLIES ANY
FUNDS, SECURITIES, OR OTHER THING OF VALUE, THAT IS PLEDGED OR
OTHERWISE ENTRUSTED TO THE PERSON;

"(2) WITH INTENT TO DEFRAUD THE SECRETARY OR ANY OTHER PERSON OR
ENTITY, OR TO DECEIVE ANY OFFICER, AUDITOR, OR EXAMINER-

"(A) MAKES ANY FALSE ENTRY IN ANY BOOK, REPORT, OR STATEMENT OF
OR TO THE SECRETARY; OR

"(B) WITHOUT BEING DULY AUTHORIZED, DRAWS ANY ORDER OR ISSUE,
PUTS FORTH, OR ASSIGNS ANY NOTE, DEBENTURE, BOND, OR OTHER
OBLIGATION, OR DRAFT, BILL OF EXCHANGE, MORTGAGE, JUDGMENT, OR
DECREE THEREOF;

"(3) WITH INTENT TO DEFRAUD, PARTICIPATES OR SHARES IN OR RECEIVES
DIRECTLY OR INDIRECTLY ANY MONEY, PROFIT, PROPERTY, OR BENEFIT
THROUGH ANY TRANSACTION, LOAN, GRANT, COMMISSION, CONTRACT, OR ANY
OTHER ACT OF THE SECRETARY; OR

"(4) GIVES ANY UNAUTHORIZED INFORMATION CONCERNING ANY FUTURE
ACTION OR PLAN OF THE SECRETARY THAT MIGHT AFFECT THE VALUE OF
SECURITIES, OR HAVING SUCH KNOWLEDGE INVESTS OR SPECULATES, DIRECTLY
OR INDIRECTLY, IN THE SECURITIES OR PROPERTY OF ANY COMPANY OR
CORPORATION RECEIVING LOANS, GRANTS, OR OTHER ASSISTANCE FROM THE
SECRETARY;

SHALL BE FINED UNDER TITLE 18, UNITED STATES CODE, IMPRISONED NOT MORE
THAN 5 YEARS, OR BOTH.
"SEC. 606. EMPLOYMENT OF EXPEDITERS AND ADMINISTRATIVE EMPLOYEES.

"Assistance shall not be provided by the Secretary under this Act to
any business unless the owners, partners, or officers of the business-

"(1) certify to the Secretary the names of any attorneys, agents,
and other persons engaged by or on behalf of the business for the
purpose of expediting applications made to the Secretary for
assistance of any kind, under this Act, and the fees paid or to be
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paid to the person for expediting the applications; and
"(2) execute an agreement binding the business, for the 2-year
period beginning on the date on which the assistance is provided by
the Secretary to the business, to refrain from employing, offering
any office or employment to, or retaining for professional services,
any person who, on the date on which the assistance or any part of
the assistance was provided, or within the 1-year period ending on
that date-
"(A) served as an officer, attorney, agent, or employee of the
Department; and
"(B) occupied a position or engaged in activities that the
Secretary determines involved discretion with respect to the
granting of assistance under this Act.
"SEC. 607. MAINTENANCE AND PUBLIC INSPECTION OF LIST OF APPROVED
APPLICATIONS FOR FINANCIAL ASSISTANCE.

"(a) IN GENERAL.-THE SECRETARY SHALL-

"(1) MAINTAIN AS A PERMANENT PART OF THE RECORDS OF THE DEPARTMENT
A LIST OF APPLICATIONS APPROVED FOR FINANCIAL ASSISTANCE UNDER THIS
ACT; AND

"(2) MAKE THE LIST AVAILABLE FOR PUBLIC INSPECTION DURING THE
REGULAR BUSINESS HOURS OF THE DEPARTMENT.

"(B) ADDITIONS TO LIST.-THE FOLLOWING INFORMATION SHALL BE ADDED TO THE
LIST MAINTAINED UNDER SUBSECTION (A) AS SOON AS AN APPLICATION DESCRIBED
IN SUBSECTION (A)(1) IS APPROVED:

"(1) THE NAME OF THE APPLICANT AND, IN THE CASE OF A CORPORATE
APPLICATION, THE NAME OF EACH OFFICER AND DIRECTOR OF THE
CORPORATION.

"(2) THE AMOUNT AND DURATION OF THE FINANCIAL ASSISTANCE FOR WHICH
APPLICATION IS MADE.

"(3) THE PURPOSES FOR WHICH THE PROCEEDS OF THE FINANCIAL
ASSISTANCE ARE TO BE USED.

"SEC. 608. RECORDS AND AUDITS.

"(a) RECORDKEEPING AND DISCLOSURE REQUIREMENTS.-EACH RECIPIENT OF
ASSISTANCE UNDER THIS ACT SHALL KEEP SUCH RECORDS AS THE SECRETARY SHALL
REQUIRE, INCLUDING RECORDS THAT FULLY DISCLOSE-

"(1) THE AMOUNT AND THE DISPOSITION BY THE RECIPIENT OF THE
PROCEEDS OF THE ASSISTANCE;

"(2) THE TOTAL COST OF THE PROJECT IN CONNECTION WITH WHICH THE
ASSISTANCE IS GIVEN OR USED;

"(3) THE AMOUNT AND NATURE OF THE PORTION OF THE COST OF THE
PROJECT PROVIDED BY OTHER SOURCES; AND

"(4) SUCH OTHER RECORDS AS WILL FACILITATE AN EFFECTIVE AUDIT.

"(B) ACCESS TO BOOKS FOR EXAMINATION AND AUDIT.-THE SECRETARY, THE
INSPECTOR GENERAL OF THE DEPARTMENT, AND THE COMPTROLLER GENERAL OF THE
UNITED STATES, OR ANY DULY AUTHORIZED REPRESENTATIVE, SHALL HAVE ACCESS
FOR THE PURPOSE OF AUDIT AND EXAMINATION TO ANY BOOKS, DOCUMENTS, PAPERS,
AND RECORDS OF THE RECIPIENT THAT RELATE TO ASSISTANCE RECEIVED UNDER
THIS ACT.

"SEC. 609. RELATIONSHIP TO ASSISTANCE UNDER OTHER LAW.

"(a) PREVIOUSLY AUTHORIZED ASSISTANCE.-EXCEPT AS OTHERWISE PROVIDED IN
THIS ACT, ALL FINANCIAL AND TECHNICAL ASSISTANCE AUTHORIZED UNDER THIS
ACT SHALL BE IN ADDITION TO ANY FEDERAL ASSISTANCE AUTHORIZED BEFORE THE
EFFECTIVE DATE OF THE ECONOMIC DEVELOPMENT ADMINISTRATION REFORM ACT OF
1998.

"(B) ASSISTANCE UNDER OTHER ACTS.-NOTHING IN THIS ACT AUTHORIZES OR
PERMITS ANY REDUCTION IN THE AMOUNT OF FEDERAL ASSISTANCE THAT ANY STATE
OR OTHER ENTITY ELIGIBLE UNDER THIS ACT IS ENTITLED TO RECEIVE UNDER ANY
OTHER ACT.

"SEC. 610. ACCEPTANCE OF CERTIFICATIONS BY APPLICANTS.
"Under terms and conditions determined by the Secretary, the Secretary
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may accept the certifications of an applicant for assistance under this
Act that the applicant meets the requirements of this Act.".

(b) TITLE VII.-THE PUBLIC WORKS AND ECONOMIC DEVELOPMENT ACT OF 1965

(42 U.S.C. 3121 ET SEQ.) IS AMENDED-
(1) BY REDESIGNATING SECTION 712 AS SECTION 602 AND MOVING THAT
SECTION TO APPEAR AFTER SECTION 601 (AS AMENDED BY SUBSECTION (A));
(2) IN SECTION 602 (AS ADDED BY PARAGRAPH (1))-
(A) BY STRIKING THE SECTION HEADING AND ALL THAT FOLLOWS
THROUGH "ALL" AND INSERTING THE FOLLOWING:
"SEC. 602. MAINTENANCE OF STANDARDS.
"All"; and
(B) by striking "sections 101, 201, 202, 403, 903, and 1003"
and inserting "this Act"; and
(3) by striking title VIl (as amended by paragraph (1)) and
inserting the following:
"TITLE VII-FUNDING
"SEC. 701. GENERAL AUTHORIZATION OF APPROPRIATIONS.

"There are authorized to be appropriated to carry out this Act
$397,969,000 for fiscal year 1999, $368,000,000 for fiscal year 2000,
$335,000,000 for fiscal year 2001, $335,000,000 for fiscal year 2002, and
$335,000,000 for fiscal year 2003, to remain available until expended.

"SEC. 702. AUTHORIZATION OF APPROPRIATIONS FOR DEFENSE CONVERSION
ACTIVITIES.

"(a) IN GENERAL.-IN ADDITION TO AMOUNTS MADE AVAILABLE UNDER SECTION
701, THERE ARE AUTHORIZED TO BE APPROPRIATED SUCH SUMS AS ARE NECESSARY
TO CARRY OUT SECTION 209(C)(1), TO REMAIN AVAILABLE UNTIL EXPENDED.

"(B) PILOT PROJECTS.-FUNDS MADE AVAILABLE UNDER SUBSECTION (A) MAY BE
USED FOR ACTIVITIES INCLUDING PILOT PROJECTS FOR PRIVATIZATION OF, AND
ECONOMIC DEVELOPMENT ACTIVITIES FOR, CLOSED OR REALIGNED MILITARY OR
DEPARTMENT OF ENERGY INSTALLATIONS.

"SEC. 703. AUTHORIZATION OF APPROPRIATIONS FOR DISASTER ECONOMIC RECOVERY
ACTIVITIES.

"(a) IN GENERAL.-IN ADDITION TO AMOUNTS MADE AVAILABLE UNDER SECTION
701, THERE ARE AUTHORIZED TO BE APPROPRIATED SUCH SUMS AS ARE NECESSARY
TO CARRY OUT SECTION 209(C)(2), TO REMAIN AVAILABLE UNTIL EXPENDED.

"(B) FEDERAL SHARE.-THE FEDERAL SHARE OF THE COST OF ACTIVITIES FUNDED
WITH AMOUNTS MADE AVAILABLE UNDER SUBSECTION (A) SHALL BE UP TO 100
PERCENT.".

(C) TITLES VIII THROUGH X.-THE PUBLIC WORKS AND ECONOMIC DEVELOPMENT
ACT OF 1965 IS AMENDED BY STRIKING TITLES VIII THROUGH X (42 U.S.C. 3231
ET SEQ.).

SEC. 103. CONFORMING AMENDMENT.

Section 5316 of title 5, United States Code, is amended by striking
"Administrator for Economic Development.”™.

SEC. 104. TRANSITION PROVISIONS.

(a) EXISTING RIGHTS, DUTIES, AND OBLIGATIONS.-THIS TITLE, INCLUDING THE
AMENDMENTS MADE BY THIS TITLE, DOES NOT AFFECT THE VALIDITY OF ANY RIGHT,
DUTY, OR OBLIGATION OF THE UNITED STATES OR ANY OTHER PERSON ARISING
UNDER ANY CONTRACT, LOAN, OR OTHER INSTRUMENT OR AGREEMENT THAT WAS IN
EFFECT ON THE DAY BEFORE THE EFFECTIVE DATE OF THIS TITLE.

(B) CONTINUATION OF SUITS.-NO ACTION OR OTHER PROCEEDING COMMENCED BY
OR AGAINST ANY OFFICER OR EMPLOYEE OF THE ECONOMIC DEVELOPMENT
ADMINISTRATION SHALL ABATE BY REASON OF THE ENACTMENT OF THIS TITLE.

(C) LIQUIDATING ACCOUNT.-THE ECONOMIC DEVELOPMENT REVOLVING FUND
ESTABLISHED UNDER SECTION 203 OF THE PUBLIC WORKS AND ECONOMIC
DEVELOPMENT ACT OF 1965 (42 U.S.C. 3143) (AS IN EFFECT ON THE DAY BEFORE
THE EFFECTIVE DATE OF THIS TITLE) SHALL CONTINUE TO BE AVAILABLE TO THE
SECRETARY OF COMMERCE AS A LIQUIDATING ACCOUNT (AS DEFINED IN SECTION 502
OF THE FEDERAL CREDIT REFORM ACT OF 1990 (2 U.S.C. 661A)) FOR PAYMENT OF
OBLIGATIONS AND EXPENSES IN CONNECTION WITH FINANCIAL ASSISTANCE PROVIDED
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UNDER-

(1) THE PUBLIC WORKS AND ECONOMIC DEVELOPMENT ACT OF 1965 (42
U.S.C. 3121 ET SEQ.);

(2) THE AREA REDEVELOPMENT ACT (42 U.S.C. 2501 ET SEQ.); AND

(3) THE TRADE ACT OF 1974 (19 U.S.C. 2101 ET SEQ.).

(D) ADMINISTRATION.-THE SECRETARY OF COMMERCE SHALL TAKE SUCH ACTIONS
AUTHORIZED BEFORE THE EFFECTIVE DATE OF THIS TITLE AS ARE APPROPRIATE TO
ADMINISTER AND LIQUIDATE GRANTS, CONTRACTS, AGREEMENTS, LOANS,
OBLIGATIONS, DEBENTURES, OR GUARANTEES MADE BY THE SECRETARY UNDER LAW IN
EFFECT BEFORE THE EFFECTIVE DATE OF THIS TITLE.

SEC. 105. EFFECTIVE DATE.

This title and the amendments made by this title shall take effect on a
date determined by the Secretary of Commerce, but not later than 90 days
after the date of enactment of this Act.

TITLE 11-APPALACHIAN REGIONAL DEVELOPMENT
SEC. 201. SHORT TITLE.

This title may be cited as the "Appalachian Regional Development Reform
Act of 1998".

SEC. 202. FINDINGS AND PURPOSES.

Section 2 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is amended by adding at the end the following:

"(c) 1998 FINDINGS AND PURPOSES. -

"(1) FINDINGS.-CONGRESS FURTHER FINDS AND DECLARES THAT, WHILE
SUBSTANTIAL PROGRESS HAS BEEN MADE IN FULFILLING MANY OF THE
OBJECTIVES OF THIS ACT, RAPIDLY CHANGING NATIONAL AND GLOBAL
ECONOMIES OVER THE PAST DECADE HAVE CREATED NEW PROBLEMS AND
CHALLENGES FOR RURAL AREAS THROUGHOUT THE UNITED STATES AND
ESPECIALLY FOR THE APPALACHIAN REGION.

"(2) PURPOSES.-IN ADDITION TO THE PURPOSES STATED IN SUBSECTIONS
(A) AND (B), IT IS THE PURPOSE OF THIS ACT-

"(A) TO ASSIST THE APPALACHIAN REGION IN-
"(1) PROVIDING THE INFRASTRUCTURE NECESSARY FOR ECONOMIC AND HUMAN
RESOURCE DEVELOPMENT;

"(11) DEVELOPING THE REGION'S INDUSTRY;

"(111) BUILDING ENTREPRENEURIAL COMMUNITIES;

"(1IV) GENERATING A DIVERSIFIED REGIONAL ECONOMY; AND

"(V) MAKING THE REGION'S INDUSTRIAL AND COMMERCIAL RESOURCES MORE

COMPETITIVE IN NATIONAL AND WORLD MARKETS;
"(B) TO PROVIDE A FRAMEWORK FOR COORDINATING FEDERAL, STATE,
AND LOCAL INITIATIVES TO RESPOND TO THE ECONOMIC COMPETITIVENESS
CHALLENGES IN THE APPALACHIAN REGION THROUGH-
"(I) IMPROVING THE SKILLS OF THE REGION'S WORKFORCE;
"(11) ADAPTING AND APPLYING NEW TECHNOLOGIES FOR THE REGION'S
BUSINESSES; AND
"(111) IMPROVING THE ACCESS OF THE REGION'S BUSINESSES TO THE TECHNICAL
AND FINANCIAL RESOURCES NECESSARY TO DEVELOPMENT OF THE
BUSINESSES; AND
"(C) TO ADDRESS THE NEEDS OF SEVERELY AND PERSISTENTLY
DISTRESSED AREAS OF THE APPALACHIAN REGION AND FOCUS SPECIAL
ATTENTION ON THE AREAS OF GREATEST NEED SO AS TO PROVIDE A FAIRER
OPPORTUNITY FOR THE PEOPLE OF THE REGION TO SHARE THE QUALITY OF
LIFE GENERALLY ENJOYED BY CITIZENS ACROSS THE UNITED STATES.".
SEC. 203. MEETINGS.

(a) ANNUAL MEETING REQUIREMENT.-SECTION 101 OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-

(1) BY STRIKING "(A) THERE" AND INSERTING THE FOLLOWING:

"(A) IN GENERAL.-

"(1) ESTABLISHMENT.-THERE"; AND

(2) BY ADDING AT THE END THE FOLLOWING:

"(2) MEETINGS.-
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"(A) IN GENERAL.-THE COMMISSION SHALL CONDUCT AT LEAST 1
MEETING EACH YEAR WITH THE FEDERAL COCHAIRMAN AND AT LEAST A
MAJORITY OF THE STATE MEMBERS PRESENT.".

(B) ADDITIONAL MEETINGS BY ELECTRONIC MEANS.-SECTION 101 OF THE
APPALACHIAN REGIONAL DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-
(1) IN SUBSECTION (A)(2) (AS ADDED BY SUBSECTION (A)(2)), BY ADDING

AT THE END THE FOLLOWING:

"(B) ADDITIONAL MEETINGS.-THE COMMISSION MAY CONDUCT SUCH
ADDITIONAL MEETINGS BY ELECTRONIC MEANS AS THE COMMISSION
CONSIDERS ADVISABLE, INCLUDING MEETINGS TO DECIDE MATTERS
REQUIRING AN AFFIRMATIVE VOTE."; AND

(2) IN THE FOURTH SENTENCE OF SUBSECTION (C), BY STRIKING "TO BE
PRESENT".

(C) DECISIONS REQUIRING A QUORUM.-SECTION 101(B) OF THE APPALACHIAN
REGIONAL DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY STRIKING
THE THIRD SENTENCE AND INSERTING THE FOLLOWING: "A DECISION INVOLVING
COMMISSION POLICY, APPROVAL OF ANY STATE, REGIONAL, OR SUBREGIONAL
DEVELOPMENT PLAN OR IMPLEMENTING INVESTMENT PROGRAM, ANY MODIFICATION OR
REVISION OF THE APPALACHIAN REGIONAL COMMISSION CODE, ANY ALLOCATION OF
FUNDS AMONG THE STATES, OR ANY DESIGNATION OF A DISTRESSED COUNTY OR AN
ECONOMICALLY STRONG COUNTY SHALL NOT BE MADE WITHOUT A QUORUM OF THE
STATE MEMBERS.".

SEC. 204. ADMINISTRATIVE EXPENSES.

Section 105 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is amended-

(1) by striking "(a) For the period" in the first sentence and all
that follows through "such expenses" in the second sentence and
inserting "Administrative expenses of the Commission”; and

(2) by striking subsection (b).

SEC. 205. COMPENSATION OF EMPLOYEES.

Section 106(2) of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is amended by striking "the salary of the alternate to the
Federal Cochairman on the Commission as provided in section 101" and
inserting "the maximum rate of basic pay for the Senior Executive Service
under section 5382 of title 5, United States Code, including any
applicable locality-based comparability payment that may be authorized
under section 5304(h)(2)(C) of that title".

SEC. 206. ADMINISTRATIVE POWERS OF COMMISSION.

Section 106(7) of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is amended by striking *1982" and inserting "2001".

SEC. 207. COST SHARING OF DEMONSTRATION HEALTH PROJECTS.

(a) OPERATION COSTS.-SECTION 202(C) OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY STRIKING "100 PER
CENTUM OF THE COSTS THEREOF" IN THE FIRST SENTENCE AND ALL THAT FOLLOWS
THROUGH THE PERIOD AT THE END OF THE SECOND SENTENCE AND INSERTING "50
PERCENT OF THE COSTS OF THAT OPERATION (OR 80 PERCENT OF THOSE COSTS IN
THE CASE OF A PROJECT TO BE CARRIED OUT IN A COUNTY FOR WHICH A
DISTRESSED COUNTY DESIGNATION IS IN EFFECT UNDER SECTION 226).".

(B) COST SHARING.-SECTION 202 OF THE APPALACHIAN REGIONAL DEVELOPMENT
ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY ADDING AT THE END THE
FOLLOWING:

"(F) MAXIMUM COMMISSION CONTRIBUTION AFTER SEPTEMBER 30, 1998.-

"(1) IN GENERAL.-SUBJECT TO PARAGRAPH (2), AFTER SEPTEMBER 30,

1998, A COMMISSION CONTRIBUTION OF NOT MORE THAN 50 PERCENT OF ANY
PROJECT COST ELIGIBLE FOR FINANCIAL ASSISTANCE UNDER THIS SECTION MAY
BE PROVIDED FROM FUNDS APPROPRIATED TO CARRY OUT THIS ACT.

"(2) DISTRESSED COUNTIES.-IN THE CASE OF A PROJECT TO BE CARRIED
OUT IN A COUNTY FOR WHICH A DISTRESSED COUNTY DESIGNATION IS IN
EFFECT UNDER SECTION 226, THE MAXIMUM COMMISSION CONTRIBUTION UNDER
PARAGRAPH (1) MAY BE INCREASED TO THE LESSER OF-
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"(A) 80 PERCENT; OR
"(B) THE MAXIMUM FEDERAL CONTRIBUTION PERCENTAGE AUTHORIZED BY
THIS SECTION.".

(C) TECHNICAL AMENDMENTS.-SECTION 202 OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-

(1) BY STRIKING "SECRETARY OF HEALTH, EDUCATION, AND WELFARE" EACH
PLACE IT APPEARS AND INSERTING "SECRETARY OF HEALTH AND HUMAN
SERVICES"; AND

(2) IN SUBSECTION (C), BY STRIKING THE LAST SENTENCE.

SEC. 208. REPEAL OF LAND STABILIZATION, CONSERVATION, AND EROSION CONTROL
PROGRAM.

Section 203 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is repealed.

SEC. 209. REPEAL OF TIMBER DEVELOPMENT PROGRAM.

Section 204 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is repealed.

SEC. 210. REPEAL OF MINING AREA RESTORATION PROGRAM.

Section 205 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is repealed.

SEC. 211. REPEAL OF WATER RESOURCE SURVEY.

Section 206 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is repealed.

SEC. 212. COST SHARING OF HOUSING PROJECTS.

(a) LOANS.-SECTION 207(B) OF THE APPALACHIAN REGIONAL DEVELOPMENT ACT
OF 1965 (40 U.S.C. APP.) IS AMENDED IN THE FIRST SENTENCE BY STRIKING "80
PER CENTUM"™ AND INSERTING "50 PERCENT (OR 80 PERCENT IN THE CASE OF A
PROJECT TO BE CARRIED OUT IN A COUNTY FOR WHICH A DISTRESSED COUNTY
DESIGNATION IS IN EFFECT UNDER SECTION 226)".

(B) GRANTS.-SECTION 207(C)(1) OF THE APPALACHIAN REGIONAL DEVELOPMENT
ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY STRIKING "80 PER CENTUM"™ AND
INSERTING "50 PERCENT (OR 80 PERCENT IN THE CASE OF A PROJECT TO BE
CARRIED OUT IN A COUNTY FOR WHICH A DISTRESSED COUNTY DESIGNATION IS IN
EFFECT UNDER SECTION 226)".

SEC. 213. REPEAL OF AIRPORT SAFETY IMPROVEMENTS PROGRAM.

Section 208 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is repealed.

SEC. 214. COST SHARING OF VOCATIONAL EDUCATION AND EDUCATION
DEMONSTRATION PROJECTS.

(a) OPERATION COSTS.-SECTION 211(B)(3) OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY STRIKING "100 PER
CENTUM OF THE COSTS THEREOF" IN THE FIRST SENTENCE AND ALL THAT FOLLOWS
THROUGH THE PERIOD AT THE END OF THE SECOND SENTENCE AND INSERTING "50
PERCENT OF THE COSTS OF THAT OPERATION (OR 80 PERCENT OF THOSE COSTS IN
THE CASE OF A PROJECT TO BE CARRIED OUT IN A COUNTY FOR WHICH A
DISTRESSED COUNTY DESIGNATION IS IN EFFECT UNDER SECTION 226).".

(B) COST SHARING.-SECTION 211 OF THE APPALACHIAN REGIONAL DEVELOPMENT
ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY ADDING AT THE END THE
FOLLOWING:

"(C) MAXIMUM COMMISSION CONTRIBUTION AFTER SEPTEMBER 30, 1998.-

"(1) IN GENERAL.-SUBJECT TO PARAGRAPH (2), AFTER SEPTEMBER 30,

1998, A COMMISSION CONTRIBUTION OF NOT MORE THAN 50 PERCENT OF ANY
PROJECT COST ELIGIBLE FOR FINANCIAL ASSISTANCE UNDER THIS SECTION MAY
BE PROVIDED FROM FUNDS APPROPRIATED TO CARRY OUT THIS ACT.

"(2) DISTRESSED COUNTIES.-IN THE CASE OF A PROJECT TO BE CARRIED
OUT IN A COUNTY FOR WHICH A DISTRESSED COUNTY DESIGNATION IS IN
EFFECT UNDER SECTION 226, THE MAXIMUM COMMISSION CONTRIBUTION UNDER
PARAGRAPH (1) MAY BE INCREASED TO THE LESSER OF-

"(A) 80 PERCENT; OR
"(B) THE MAXIMUM FEDERAL CONTRIBUTION PERCENTAGE AUTHORIZED BY
THIS SECTION.".
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(C) TECHNICAL AMENDMENTS.-SECTION 211 OF THE APPALACHIAN REGIONAL

DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-
(1) IN SUBSECTION (A), BY STRIKING "SECRETARY OF HEALTH, EDUCATION,
AND WELFARE" AND INSERTING "SECRETARY OF EDUCATION"; AND
(2) IN SUBSECTION (B)-
(A) IN PARAGRAPH (1), BY STRIKING "SECRETARY OF THE DEPARTMENT
OF HEALTH, EDUCATION, AND WELFARE" AND INSERTING "SECRETARY OF
EDUCATION"; AND
(B) IN PARAGRAPH (3), BY STRIKING THE LAST SENTENCE.
SEC. 215. REPEAL OF SEWAGE TREATMENT WORKS PROGRAM.

Section 212 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is repealed.

SEC. 216. REPEAL OF AMENDMENTS TO HOUSING ACT OF 1954.

Section 213 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is repealed.

SEC. 217. SUPPLEMENTS TO FEDERAL GRANT-IN-AID PROGRAMS.

(a) AVAILABILITY OF AMOUNTS.-SECTION 214(A) OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED IN THE FIRST SENTENCE
BY STRIKING "THE PRESIDENT IS AUTHORIZED TO PROVIDE FUNDS TO THE FEDERAL
COCHAIRMAN TO BE USED" AND INSERTING "THE FEDERAL COCHAIRMAN MAY USE
AMOUNTS MADE AVAILABLE TO CARRY OUT THIS SECTION".

(B) COST SHARING.-SECTION 214(B) OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-

(1) BY STRIKING "(B) THE FEDERAL" AND INSERTING THE FOLLOWING:
"(B) COST SHARING.-
"(1) IN GENERAL.-THE FEDERAL"; AND
(2) BY ADDING AT THE END THE FOLLOWING:
"(2) MAXIMUM COMMISSION CONTRIBUTION AFTER SEPTEMBER 30, 1998.-
"(A) IN GENERAL.-SUBJECT TO SUBPARAGRAPH (B), AFTER SEPTEMBER
30, 1998, A COMMISSION CONTRIBUTION OF NOT MORE THAN 50 PERCENT
OF ANY PROJECT COST ELIGIBLE FOR FINANCIAL ASSISTANCE UNDER THIS
SECTION MAY BE PROVIDED FROM FUNDS APPROPRIATED TO CARRY OUT THIS
ACT.
"(B) DISTRESSED COUNTIES.-IN THE CASE OF A PROJECT TO BE
CARRIED OUT IN A COUNTY FOR WHICH A DISTRESSED COUNTY DESIGNATION
IS IN EFFECT UNDER SECTION 226, THE MAXIMUM COMMISSION
CONTRIBUTION UNDER SUBPARAGRAPH (A) MAY BE INCREASED TO 80
PERCENT.".

(C) DEFINITION OF FEDERAL GRANT-IN-AID PROGRAMS.- SECTION 214(C) OF THE
APPALACHIAN REGIONAL DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED
IN THE FIRST SENTENCE-

(1) BY STRIKING "ON OR BEFORE DECEMBER 31, 1980,"; AND

(2) BY STRIKING "TITLES I AND IX OF THE PUBLIC WORKS AND ECONOMIC
DEVELOPMENT ACT OF 1965" AND INSERTING "SECTIONS 201 AND 209 OF THE
PUBLIC WORKS AND ECONOMIC DEVELOPMENT ACT OF 1965".

(D) LIMITATION ON COVERED ROAD PROJECTS.-SECTION 214(C) OF THE
APPALACHIAN REGIONAL DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED
IN THE SECOND SENTENCE BY INSERTING "AUTHORIZED BY TITLE 23, UNITED
STATES CODE" AFTER "ROAD CONSTRUCTION".

SEC. 218. PROGRAM DEVELOPMENT CRITERIA.

(a) CONSIDERATIONS.-SECTION 224(A)(1) OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY INSERTING BEFORE
THE SEMICOLON AT THE END THE FOLLOWING: "OR IN A SEVERELY AND
PERSISTENTLY DISTRESSED COUNTY OR AREA".

(B) OUTCOME MEASUREMENTS.-SECTION 224(A) OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-

(1) IN PARAGRAPH (5), BY STRIKING THE PERIOD AT THE END AND
INSERTING "; AND"; AND

(2) BY ADDING AT THE END THE FOLLOWING:

"(6) THE EXTENT TO WHICH THE PROJECT DESIGN PROVIDES FOR DETAILED
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OUTCOME MEASUREMENTS BY WHICH GRANT EXPENDITURES MAY BE EVALUATED.".

(C) REMOVAL OF LIMITATIONS.-SECTION 224 OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED BY STRIKING
SUBSECTION (B) AND INSERTING THE FOLLOWING:

"(B) LIMITATION.-FINANCIAL ASSISTANCE MADE AVAILABLE UNDER THIS ACT
SHALL NOT BE USED TO ASSIST ESTABLISHMENTS RELOCATING FROM ONE AREA TO
ANOTHER.".

(D) CONFORMING AMENDMENT.-SECTION 302(B)(1) OF THE APPALACHIAN REGIONAL
DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED IN THE FIRST SENTENCE
BY STRIKING "NOTWITHSTANDING" AND ALL THAT FOLLOWS THROUGH "THE
COMMISSION"™ AND INSERTING "THE COMMISSION™.

SEC. 219. DISTRESSED AND ECONOMICALLY STRONG COUNTIES.

Part C of title 1l of the Appalachian Regional Development Act of 1965
(40 U.S.C. App.) is amended by adding at the end the following:

"SEC. 226. DISTRESSED AND ECONOMICALLY STRONG COUNTIES.

"(a) DESIGNATIONS.-

"(1) IN GENERAL.-NOT LATER THAN 90 DAYS AFTER THE DATE OF ENACTMENT
OF THIS SECTION, AND ANNUALLY THEREAFTER, THE COMMISSION, IN
ACCORDANCE WITH SUCH CRITERIA AS THE COMMISSION MAY ESTABLISH, SHALL-

"(A) DESIGNATE AS 'DISTRESSED COUNTIES' THOSE COUNTIES IN THE
REGION THAT ARE THE MOST SEVERELY AND PERSISTENTLY DISTRESSED;

AND

"(B) DESIGNATE 2 CATEGORIES OF ECONOMICALLY STRONG COUNTIES,
CONSISTING OF-

"(1) 'COMPETITIVE COUNTIES', WHICH SHALL BE THOSE COUNTIES IN THE

REGION THAT ARE APPROACHING ECONOMIC PARITY WITH THE REST OF THE
UNITED STATES; AND
"(11) 'ATTAINMENT COUNTIES', WHICH SHALL BE THOSE COUNTIES IN THE
REGION THAT HAVE ATTAINED OR EXCEEDED ECONOMIC PARITY WITH THE
REST OF THE UNITED STATES.
"(2) ANNUAL REVIEW OF DESIGNATIONS.-THE COMMISSION SHALL-

"(A) CONDUCT AN ANNUAL REVIEW OF EACH DESIGNATION OF A COUNTY
UNDER PARAGRAPH (1) TO DETERMINE IF THE COUNTY STILL MEETS THE
CRITERIA FOR THE DESIGNATION; AND

"(B) RENEW THE DESIGNATION FOR ANOTHER 1-YEAR PERIOD ONLY IF
THE COUNTY STILL MEETS THE CRITERIA.

"(B) DISTRESSED COUNTIES.-IN PROGRAM AND PROJECT DEVELOPMENT AND
IMPLEMENTATION AND IN THE ALLOCATION OF APPROPRIATIONS MADE AVAILABLE TO
CARRY OUT THIS ACT, THE COMMISSION SHALL GIVE SPECIAL CONSIDERATION TO
THE NEEDS OF THOSE COUNTIES FOR WHICH A DISTRESSED COUNTY DESIGNATION IS
IN EFFECT UNDER THIS SECTION.

"(C) ECONOMICALLY STRONG COUNTIES.-

"(1) COMPETITIVE COUNTIES.-EXCEPT AS PROVIDED IN PARAGRAPHS (3) AND
(4), IN THE CASE OF A PROJECT THAT IS CARRIED OUT IN A COUNTY FOR
WHICH A COMPETITIVE COUNTY DESIGNATION IS IN EFFECT UNDER THIS
SECTION, ASSISTANCE UNDER THIS ACT SHALL BE LIMITED TO NOT MORE THAN
30 PERCENT OF THE PROJECT COST.

"(2) ATTAINMENT COUNTIES.-EXCEPT AS PROVIDED IN PARAGRAPHS (3) AND
(4), NO FUNDS MAY BE PROVIDED UNDER THIS ACT FOR A PROJECT THAT IS
CARRIED OUT IN A COUNTY FOR WHICH AN ATTAINMENT COUNTY DESIGNATION IS
IN EFFECT UNDER THIS SECTION.

"(3) EXCEPTIONS.-THE REQUIREMENTS OF PARAGRAPHS (1) AND (2) SHALL
NOT APPLY TO-

"(A) ANY PROJECT ON THE APPALACHIAN DEVELOPMENT HIGHWAY SYSTEM
AUTHORIZED BY SECTION 201;

"(B) ANY LOCAL DEVELOPMENT DISTRICT ADMINISTRATIVE PROJECT
ASSISTED UNDER SECTION 302(A)(1); OR

"(C) ANY MULTICOUNTY PROJECT THAT IS CARRIED OUT IN 2 OR MORE
COUNTIES DESIGNATED UNDER THIS SECTION IF-

"(I) AT LEAST 1 OF THE PARTICIPATING COUNTIES IS DESIGNATED AS A
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DISTRESSED COUNTY UNDER THIS SECTION; AND

"(I) THE PROJECT WILL BE OF SUBSTANTIAL DIRECT BENEFIT TO 1 OR MORE
DISTRESSED COUNTIES.

"(4) WAIVER.-

"(A) IN GENERAL.-THE COMMISSION MAY WAIVE THE REQUIREMENTS OF
PARAGRAPHS (1) AND (2) FOR A PROJECT UPON A SHOWING BY THE
RECIPIENT OF ASSISTANCE FOR THE PROJECT OF 1 OR MORE OF THE
FOLLOWING:

"(1) THE EXISTENCE OF A SIGNIFICANT POCKET OF DISTRESS IN THE PART OF
THE COUNTY IN WHICH THE PROJECT IS CARRIED OUT.

"(I) THE EXISTENCE OF A SIGNIFICANT POTENTIAL BENEFIT FROM THE PROJECT
IN 1 OR MORE AREAS OF THE REGION OUTSIDE THE DESIGNATED COUNTY.

"(B) REPORTS TO CONGRESS.-THE COMMISSION SHALL SUBMIT TO THE
COMMITTEE ON ENVIRONMENT AND PUBLIC WORKS OF THE SENATE AND THE
COMMITTEE ON TRANSPORTATION AND INFRASTRUCTURE OF THE HOUSE OF
REPRESENTATIVES AN ANNUAL REPORT DESCRIBING EACH WAIVER GRANTED
UNDER SUBPARAGRAPH (A) DURING THE PERIOD COVERED BY THE REPORT.".

SEC. 220. GRANTS FOR ADMINISTRATIVE EXPENSES AND COMMISSION PROJECTS.

(a) AVAILABILITY OF AMOUNTS.-SECTION 302(A) OF THE APPALACHIAN REGIONAL

DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-

(1) BY STRIKING "THE PRESIDENT" AND INSERTING "THE COMMISSION"; AND

(2) IN PARAGRAPHS (1), (2), AND (3), BY STRIKING "TO THE
COMMISSION" EACH PLACE IT APPEARS.

(B) COST SHARING.-SECTION 302(A) OF THE APPALACHIAN REGIONAL

DEVELOPMENT ACT OF 1965 (40 U.S.C. APP.) IS AMENDED-

(1) IN PARAGRAPH (1)-

(A) IN SUBPARAGRAPH (A), BY STRIKING "75 PER CENTUM" AND
INSERTING "50 PERCENT"; AND

(B) BY REDESIGNATING SUBPARAGRAPHS (A), (B), AND (C) AS CLAUSES
(1), (11), AND (1), RESPECTIVELY;

(2) BY REDESIGNATING PARAGRAPHS (1), (2), AND (3) AS SUBPARAGRAPHS
(A), (B), AND (C), RESPECTIVELY;

(3) BY STRIKING "(A) THE" AND INSERTING THE FOLLOWING:

"(A) AUTHORIZATION TO MAKE GRANTS.-

"(1) IN GENERAL.-THE";

(4) BY ADJUSTING THE MARGINS OF SUBPARAGRAPHS (A), (B), AND (C) (AS
REDESIGNATED BY PARAGRAPH (2)) TO REFLECT THE AMENDMENT MADE BY
PARAGRAPH (3); AND

(5) BY ADDING AT THE END THE FOLLOWING:

"(2) COST SHARING AFTER SEPTEMBER 30, 1998.-

"(A) IN GENERAL.-EXCEPT AS PROVIDED IN SUBPARAGRAPH (B), AFTER
SEPTEMBER 30, 1998, NOT MORE THAN 50 PERCENT (OR 80 PERCENT IN
THE CASE OF A PROJECT TO BE CARRIED OUT IN A COUNTY FOR WHICH A
DISTRESSED COUNTY DESIGNATION IS IN EFFECT UNDER SECTION 226) OF
THE COSTS OF ANY ACTIVITY ELIGIBLE FOR FINANCIAL ASSISTANCE UNDER
THIS SECTION MAY BE PROVIDED FROM FUNDS APPROPRIATED TO CARRY OUT
THIS ACT.

"(B) DISCRETIONARY GRANTS.-

"(1) IN GENERAL.-DISCRETIONARY GRANTS MADE BY THE COMMISSION TO
IMPLEMENT SIGNIFICANT REGIONAL INITIATIVES, TO TAKE ADVANTAGE OF
SPECIAL DEVELOPMENT OPPORTUNITIES, OR TO RESPOND TO EMERGENCY
ECONOMIC DISTRESS IN THE REGION MAY BE MADE WITHOUT REGARD TO THE
PERCENTAGE LIMITATIONS SPECIFIED IN SUBPARAGRAPH (A).

"(I1) LIMITATION ON AGGREGATE AMOUNT.-FOR EACH FISCAL YEAR, THE
AGGREGATE AMOUNT OF DISCRETIONARY GRANTS REFERRED TO IN CLAUSE
(1) SHALL NOT EXCEED 10 PERCENT OF THE AMOUNTS APPROPRIATED UNDER
SECTION 401 FOR THE FISCAL YEAR.".

(C) CONFORMING AND TECHNICAL AMENDMENTS.-

(1) SECTION 302 OF THE APPALACHIAN REGIONAL DEVELOPMENT ACT OF 1965
(40 U.S.C. APP.) IS AMENDED-
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(A) IN SUBSECTION (B)-

(1) IN PARAGRAPH (2), BY STRIKING "FEDERAL ENERGY ADMINISTRATION, THE
ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION" AND INSERTING
"SECRETARY OF ENERGY"; AND

(11) BY STRIKING PARAGRAPHS (3) AND (4); AND

(B) BY STRIKING SUBSECTIONS (D) AND (E).
(2) SECTION 210(A) OF TITLE 35, UNITED STATES CODE, IS AMENDED-
(A) BY STRIKING PARAGRAPH (11); AND
(B) BY REDESIGNATING PARAGRAPHS (12) THROUGH (22) AS PARAGRAPHS
(11) THROUGH (21), RESPECTIVELY.
SEC. 221. AUTHORIZATION OF APPROPRIATIONS FOR GENERAL PROGRAM.

Section 401 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is amended to read as follows:

"SEC. 401. AUTHORIZATION OF APPROPRIATIONS.

"(a) IN GENERAL.-IN ADDITION TO AMOUNTS AUTHORIZED BY SECTION 201 AND
OTHER AMOUNTS MADE AVAILABLE FOR THE APPALACHIAN DEVELOPMENT HIGHWAY
SYSTEM PROGRAM, THERE ARE AUTHORIZED TO BE APPROPRIATED TO THE COMMISSION
TO CARRY OUT THIS ACT-

"(1) $68,000,000 FOR FISCAL YEAR 1999;
"(2) $69,000,000 FOR FISCAL YEAR 2000; AND
"(3) $70,000,000 FOR FISCAL YEAR 2001.

"(B) AVAILABILITY.-SUMS MADE AVAILABLE UNDER SUBSECTION (A) SHALL
REMAIN AVAILABLE UNTIL EXPENDED.".

SEC. 222. EXTENSION OF TERMINATION DATE.

Section 405 of the Appalachian Regional Development Act of 1965 (40
U.S.C. App.) is amended by striking *1982" and inserting "2001".

SEC. 223. TECHNICAL AMENDMENT.

Section 5334(a) of title 5, United States Code, is amended in the
second sentence by striking "title 40, appendix, or by a regional
commission established pursuant to section 3182 of title 42, under
section 3186(a)(2) of that title" and inserting "the Appalachian Regional
Development Act of 1965 (40 U.S.C. App.)".

Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.
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